I N V I TAT I O N Department ci‘titgn?ifn(i')s?rigtive Services

General Services Division

TO B I D Office of Procurement Services

The Original Signed Bid must be submitted to the Office BIDDER NAME
of Procurement Services to receive consideration for award.
BID NUMBER OPENING DATE (1:00 p.m.) STREET ADDRESS Dcheck if remit address is different and list on separate sheet
OT900717 JUNE 8, 2016
CITY STATE ZIP

Genera| Services Division COUNTY MBE/EDGE CERTIFICATE NUMBER
Office of Procurement Services
4200 Surface Road TELEPHONE NO. TOLL FREE NO.
Columbus, OH 43228-1395 ( ) 1-( )
Attn: Bid Desk CONTACT PERSON FAX NO.

( )
REQ./INDEX NO. BID NOTICE DATE CONTRACTOR'S E-MAIL ADDRESS
DOHO018 04/22/16

SELECT YOUR PREFERRED METHOD OF RECEIVING PURCHASE ORDERS AND ENTER THE E-MAIL OR FAX NUMBER INFORMATION (ONLY SELECT ONE METHOD)

O E-Mail O Fax

In addition to the standard terms for payment, the payment terms for state agency(ies) will be 2%,10 Days, Net 30 Days unless
otherwise stated in the following space. If no discount is offered, bidder should circle “Net 30 Days”. %, Days, Net 30 Days

PARTICIPATING AGENCY(IES):

OHIO DEPARTMENT OF HEALTH, BUREAU OF HEALTH SERVICES, 246 NORTH HIGH STREET, 6TH FLOOR, COLUMBUS, OH
43215 (dba The Ohio WIC Program)

ADDENDUM FOR CHANGE
ADDENDUM NO.: 2
REVISION DATE: 06/01/16

THE DEPARTMENT OF ADMINISTRATIVE SERVICES, OFFICE OF PROCUREMENT SERVICES IS SOLICITING BIDS FOR:

INFANT FORMULA REBATE FOR THE SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR WOMEN, INFANTS, AND
CHILDREN (WIC)

Attached are pages 1, 3-17 to this Invitation to Bid. Remove the corresponding pages from the existing bid and replace with the
attached.

As indicated herein this addendum is issued to notify of changes made to bid documents to match answer to the question and
answers posed. Also to attach linked documents for bidders references on page 17.
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Columbus, OH 43228-1395 ( ) 1-¢ )
Attn: Bid Desk CONTACT PERSON FAX NO.

( )

REQ./INDEX NO. BID NOTICE DATE CONTRACTOR’S E-MAIL ADDRESS
DOHO018 04/22/16

SELECT YOUR PREFERRED METHOD OF RECEIVING PURCHASE ORDERS AND ENTER THE E-MAIL OR FAX NUMBER INFORMATION (ONLY SELECT ONE METHOD)

O E-Mail O Fax

In addition to the standard terms for payment, the payment terms for state agency(ies) will be 2%,10 Days, Net 30 Days unless
otherwise stated in the following space. If no discount is offered, bidder should circle “Net 30 Days”. %, Days, Net 30 Days

PARTICIPATING AGENCY(IES): OHIO DEPARTMENT OF HEALTH, BUREAU OF HEALTH SERVICES, 246 NORTH HIGH
STREET, 6TH FLOOR, COLUMBUS, OH 43215 (dba The Ohio WIC Program)

THE DEPARTMENT OF ADMINISTRATIVE SERVICES, OFFICE OF PROCUREMENT SERVICES, IS SOLICITING BIDS FOR:

INFANT FORMULA REBATE FOR THE SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR WOMEN, INFANTS, AND
CHILDREN (WIC)

TERM OF CONTRACT: This Invitation to Bid is to establish a requirements contract to procure the described supplies or services on
behalf of the above participating agency(ies). The agency(ies) may place orders against the Contract beginning October 1, 2016 or
upon the date when DAS signs the Contract, whichever is later in time. The Contract will expire September 30, 2019 unless DAS
terminates the Contract based upon reasons set forth in Article I-C of the Standard Contract Terms and Conditions. No agencies may
place purchase orders against the Contract beyond the expiration date unless DAS renews the Contract by amendment. The
Contractor may begin performance under the Contract only upon receipt of a valid order from a participating agency.

INSTRUCTIONS TO BIDDERS AND CONTRACT TERMS AND CONDITIONS, Revised 10/2013, are a part of this Invitation to Bid.
Copies may be downloaded by clicking the link above. All prior versions of Instructions to Bidders, Contract Terms and Conditions are
null and void.

By submitting this Invitation to Bid, the Contractor certifies that Contractor has truthfully disclosed the location(s) where all services are
to be performed; the location(s) where all applicable State contract data is to be maintained or made available; and the principal
location of business for the Contractor and all subcontractors. The Contractor further certifies and acknowledges that Contractor will
not change the country of the location(s) where services are performed and will not change the country of the location(s) where data is
maintained or made available without prior written consent of the State.

INQUIRIES: All inquiries should be submitted a minimum of five (5) working days prior to the bid opening date through the
Procurement website, http://procure.ohio.gov/. Locate the “Quick Links” menu on the right, select “Bid Opportunities Search”; Step 1,
enter the “Bid Number; Step 2, click “Search”; Step 3, click the “Document/Bid Number.” The “Submit Inquiry” button is at the bottom
right of the Opportunity Detail page. Bidders will not receive a personalized e-mail response to their question, nor will they receive
notification when the question is answered. Responses may be viewed by clicking the “View Q & A” button located beneath the
“Submit Inquiry” button.

AUTHORIZED SIGNATURE (ORIGINAL SIGNATURE ONLY) (Please sign in blue ink) DATE

The ORIGINAL signed Bid must be submitted to the Office of Procurement Services by 1:00 o'clock p.m., on the above listed opening date to receive
consideration for award. It is requested that the Bidder NOT sign their bid in BLACK ink. BIDDER CERTIFIES, by signature affixed to its bid, that the
information provided by it in its bid including the certified statements, is accurate and complete. Bidder declares to have read and understood and
agrees to be bound by all of the instructions, terms, conditions and specifications of this Invitation to Bid and agrees to fulfill the requirements of any
awarded contract at the prices bid.


http://procure.ohio.gov/pdf/iandt16.pdf
http://procure.ohio.gov/
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SPECIAL CONTRACT TERMS AND CONDITIONS

BID OPENING NOTE: Bid pricing will be read aloud at bid opening date and time after the bids are certified by the State
Auditor.

AMENDMENTS TO CONTRACT TERMS AND CONDITIONS: The following Amendments to the Contract Terms and
Conditions do hereby become a part hereof. In the event that an amendment conflicts with the Contract Terms and
Conditions, the Amendment will prevail.

DELIVERY AND ACCEPTANCE: Services will be performed as set forth in the Contract and in accordance with paragraphs
S-8, S-9, and S-10 of the SUPPLEMENTAL CONTRACT TERMS AND CONDITIONS. The location of performance will be
noted on the purchase order issued by the participating agency. Payment for services rendered will occur upon the
inspection and written confirmation by the ordering agency that the services provided conform to the requirements set forth in
the Contract. Unless otherwise provided in the Contract, payment shall be conclusive except as regards to latent defects,
fraud, or such gross mistakes as amount to fraud.

DESCRIPTIVE LITERATURE: The Bidder may be required to submit descriptive literature of the supplies or services being
offered. If requested, the literature will be used in the evaluation process to determine the lowest responsive and responsible
bidder. If not provided as part of the bid response, the Bidder must provide said literature within seven (7) calendar days after
request/notification by the Office of Procurement Services to do so. Any references, that may appear in the descriptive
literature, that may alter the terms and conditions and specifications of the bid (e.g. F.O.B. Shipping Point or Prices Subject to
Change), will not be part of any contract and will be disregarded by the state of Ohio. Failure of the bidder to furnish
descriptive literature either as part of their bid response or within the time specified herein will deem the bidder not
responsive.

*EVALUATION: Bids will be evaluated in accordance with Article 1-17 of the “Instructions to Bidders.” In addition, the state
will: evaluate in accordance with WIC Program Regulations (7CFR section 246.16a). The Bidder must submit a rebate on
milk- based concentrated liquid, ready-to-feed/use and powder infant formula and supply a soy-based infant formula in each
of the three forms (concentrated liquid, ready-to-feed/use, and powder) at a rebate proportionate to each of the respective
forms of milk-based infant formula. The Contract shall be awarded to the responsive bidder offering the lowest total monthly
net price for all milk-based infant formula (concentrated liquid, ready-to-feed/use, and powder).

On “TAB 1” (page 15), the bidder shall enter product name of each physical form of formula in Column B, the UPC Code in
Column C, and the standard size container for its powder formula product in Column D. The bidder will enter the
Reconstituted Ounces per Unit for each formula type in Column E, the lowest Wholesale Price per Unit in Column F and the
Rebate Bid per Unit in Column G. Subtracting Column G from Column F yields the Net Cost per Unit (Column H). Dividing
Column F by Column G yields the percentage discount as shown in Column I. These numbers will be used in the Infant
Formula Rebate Information and Bid Evaluation Worksheet found on “TAB 2” (page 16). The bid will be awarded to the
bidder with lowest monthly total cost listed in Column M on “TAB 2” (page 16). The lowest monthly cost is calculated by
multiplying the Total Monthly Units (Column [) for each formula type times the Net Cost per Unit (Column L). The Total
Monthly Units is calculated by dividing the Total Reconstituted Monthly Ounces (Column H) by Reconstituted Ounces per Unit
(Column B). If awarded the contract, the prices submitted in the Contractor's bid for milk-based infant formula shall serve as
the basis in calculating the percentage discount to be used for all other contract brand infant formulas. The evaluation will be
based on the lowest total monthly net price for the primary contract infant formula. The contract covers all other infant
formula including milk- and soy-based formulas as indicated in the specifications and the requirements.

CONTRACT AWARD: A contract will be awarded to the lowest responsive and responsible bidder meeting all bid
specifications and requirements listed herein offering the lowest Monthly Net Price of infant formula to the state of Ohio as
determined on Infant Formula Rebate Information and Bid Evaluation Worksheet found on “TAB 2” (page 16) under Column
M. Only those bids meeting the requirements specified in this bid will be considered for award. Any bidder deviating from the
intent of this bid will be considered not responsive.

For purposes of this contract, the State will issue the “Primary contract infant formula” (by physical form), as defined in the
definitions section under “Primary Contract Brand Infant Formula,” as the infant formula of first choice. Ohio only issues
primary contract infant formula and exempt infant formula; it does not issue non-contract infant formula (see Definitions
Section for contract and exempt formulas). The State WIC Agency provides no guarantee of the quantity, type, or physical
forms that will be used under a contract awarded pursuant to this bid.

*Denotes page adjustments in the evaluation and award paragraphs with bid addendum 2.
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SPECIAL CONTRACT TERMS AND CONDITIONS (CONT.'D)

FIXED PRICE WITH ECONOMIC ADJUSTMENT: Any increase or decrease in the lowest national wholesale price of a
particular infant formula awarded on Contract pursuant to this bid after the published bid opening date, or during the term of
any pursuant Contract, shall result in a cent-for-cent adjustment in the rebate amount per ounce of that infant formula to
ensure the net price per ounce of that infant formula is equivalent to the net price obtained in this bid. The adjustment to the
rebate amount shall be effective for WIC Nutrition Cards with the first day of use during the month following the month for
which the price change was effective. The Office of State Purchasing shall be notified by the Contractor, in writing, at least
forty-five (45) calendar days in advance of any change in the wholesale price of the infant formula. Notification shall consist
of a letter to the Office of State Procurement Services announcing the price(s) to be changed and shall be accompanied by a
copy of the new price list. In the event that the Contractor fails to provide at least forty-five (45) calendar days notice of a
price increase, the State will take the rebate adjustment at the time same will be effective.

CANCELLATION AND TERMINATION: Any contract awarded pursuant to this bid may be canceled by either party upon at
least three hundred and sixty-five (365) days advance written notice to the other party, subject to the following limitations. The
Contractor shall not cancel any contract awarded pursuant to this bid prior to October 1, 2017. Failure to provide services in
accordance with the requirements of any contract awarded pursuant to this bid may be cause for immediate termination by
the State WIC Agency. In this case, the State WIC Agency agrees to provide at least thirty (30) days written notice to the
Contractor to resolve the problem. Satisfactory resolution of the problem shall be determined by the State WIC Agency. In its
notice, the State WIC Agency will specify what "satisfactory resolution of the problem" means.

BID AUTOMOBILE LIABILITY CHECKLIST:

Contractor will indicate, by checking the appropriate box(es) below, which mode of transportation will apply to this contract.

O Bidder/Broker (“The Contractor”) or their Sub Contractor will make delivery or be performing services using a vehicle
that is owned, leased or rented. Provide Certificate of Insurance documenting automobile liability with a Combined
Single Limit of $500,000.00.

U Goods/Services will be delivered via common carrier.

U No employee or representative of the contractor will have cause to be on state property to make deliveries or to
perform services.

FDA REGISTRATION: Pursuant to the Public Health Security and Bioterrorism Preparedness and Response Act of 2002 (the
Bioterrorism Act) all domestic and foreign facilities that manufacture, process, pack or hold food for human or animal
consumption in the United States are required to be registered with the Food & Drug Administration (FDA) no later than
December 12, 2003. This registration includes owners, operators, or agents in charge of domestic or foreign facilities that
manufacture/process, pack, or hold food for human or animal consumption in the United States. All domestic facilities, whether
or not food enters interstate commerce, are required to register. Facilities may complete their registration with the FDA online at:
http://www.fda.gov/food/quidancerequlation/foodfacilityreqistration/default.htm

The bidder certifies that they or their supplier complies with this requirement.

USE OF WIC LOGO AND NAME: Manufacturer acknowledges that the WIC Acronym and the WIC Logo are service marks
owned by the Department of Agriculture (USDA), and that all rights therein and goodwill pertaining thereto belong exclusively
to USDA. Manufacturer shall not use these service marks in any manner on its goods or their containers or packaging or on
tags or labels affixed thereto. Manufacturer also shall not use the WIC Logo in advertising or other promotional materials
(collectively: “advertising”). Manufacturer shall not use the WIC Acronym in advertising in any manner that is likely to cause
confusion, mistake, or deception as to the affiliation, connection, or association of Manufacturer with the WIC Program, or as
to the sponsorship or approval of Manufacturer’'s goods, services, advertising, or commercial activities, including nutritional
message(s), by the WIC Program, USDA, or the State agency. Manufacturer shall include the following statement with any
use of the WIC Acronym in advertising: “WIC is a registered service mark of the U.S. Department of Agriculture for USDA’s
Special Supplemental Nutrition Program for Women, Infants and Children.”

*Denotes deletion of Usage Reports, Contractor Disclosure Certification / Subcontractors, Disclosure of Service Providers,
with bid addendum 2.


http://www.fda.gov/food/guidanceregulation/foodfacilityregistration/default.htm
http://www.fda.gov/food/guidanceregulation/foodfacilityregistration/default.htm
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SPECIAL CONTRACT TERMS AND CONDITIONS (CONT.’D)

*Denotes deletion of Banning the Expenditure of Public Funds of Offshore Services with bid addendum 2.

TERMINATION, SANCTION, DAMAGES:

If Contractor or any of its subcontractors perform services under this Contract outside of the United States, the performance
of such services shall be treated as a material breach of the Contract. The State is not obligated to pay and shall not pay for
such services. If Contractor or any of its subcontractors perform any such services, Contractor shall immediately return to the
State all funds paid for those services. The State may also recover from the Contractor all costs associated with any
corrective action the State may undertake, including but not limited to an audit or a risk analysis, as a result of the Contractor
performing services outside the United States.

The State may, at any time after the breach, terminate the Contract, upon written notice to the Contractor. The State may
recover all accounting, administrative, legal and other expenses reasonably necessary for the preparation of the termination
of the Contract and costs associated with the acquisition of substitute services from a third party.

If the State determines that actual and direct damages are uncertain or difficult to ascertain, the State in its sole discretion
may recover a payment of liquidated damages in the amount of 1% of the value of the Contract.

The State, in its sole discretion, may provide written notice to Contractor of a breach and permit the Contractor to cure the
breach. Such cure period shall be no longer than 21 calendar days. During the cure period, the State may buy substitute
services from a third party and recover from the Contractor any costs associated with acquiring those substitute services.

Notwithstanding the State permitting a period of time to cure the breach or the Contractor’s cure of the breach, the State does
not waive any of its rights and remedies provided the State in this Contract, including but not limited to recovery of funds paid
for services the Contractor performed outside of the United States, costs associated with corrective action, or liquidated
damages.

ASSIGNMENT / DELEGATION:
The Contractor will not assign any of its rights, nor delegate any of its duties and responsibilities under this Contract, without
prior written consent of the State. Any assignment or delegation not consented to may be deemed void by the State.

*Denotes deletion of Standard Affirmation and Disclosure Form with addendum 2
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SPECIFICATIONS AND REQUIREMENTS

FOR INFANT FORMULA REBATE FOR THE SPECIAL SUPPLEMENTAL NUTRITION PROGRAM
FOR WOMEN, INFANTS, AND CHILDREN (WIC)

. SCOPE AND CLASSIFICATION

A. Scope

The Federal government has mandated that states examine cost containment measures in the Special
Supplemental Nutrition Program for Women, Infants, and Children (WIC Program), including infant formula
rebates. The purpose of this bid is to obtain a contractor among authorized infant formula manufacturers to
provide a rebate on infant formula provided by the Ohio WIC Program and to be State WIC's single supplier of
same. The State WIC Agency operates a retail vendor system (purchases by WIC participants from authorized
WIC retail vendors). The infant formulas offered by the contractor shall be designated to be the Ohio WIC
Program's contract brand infant formulas, thereby establishing a Sole Source Rebate System, as authorized by 42
United States Code (USC) section 1786, which is intended to increase participation in the WIC Program. The
contract brand infant formulas shall be prescribed for all participants of the Ohio WIC Program, with the exception
of exclusively breastfed infants and participants for whom the contract brand infant formula is medically
contraindicated, as determined and documented on an individual participant basis, according to State WIC
Agency prescribed policies and procedures. Infant formula rebates shall apply to contract brand infant formulas
provided through the retail system. Estimates of the amounts of each type of infant formula to be provided on a
monthly basis are provided on the Ohio Rebate Bid page. These figures are based on the six-month (Jul-15 to
Dec-15) average monthly infant participation of 50,652 fully bottle fed infants and 2,551 partially breastfed infants;
these number does not include 6,578 exclusively breastfeeding infants or 10,004 infants issued exempt infant
formula. These figures should not be construed to be guaranteed numbers of the amount of infant formula to be
provided. The amount of infant formula provided will fluctuate, with the availability of federal funds, caseload, food
cost increase/decrease, outreach efforts, and infant formula prescription policies. Any term contract issued
pursuant to this bid shall be for a term of three (3) years, from October 1, 2016 through September 30, 2019, with
the first payment to be made for the month of October 2016. At the sole discretion of the State, any term contract
issued pursuant to this bid may be extended for any number of months not to exceed 12 months. Additional
extensions may be achieved by mutual agreement between the State and the Contractor for any number of
months not to exceed 12 months, with agreement notice to the Department of Administrative Services no later
than twelve (12) months prior to expiration of the current contract. The cumulative total of all extensions shall not
exceed 24 months.

B. Classification
Contractor shall provide rebates for the following:

1. Infant formula, milk-based, iron-fortified
a. Concentrate
b. Ready-to-Feed/Use
c. Powder

2. Infant formula, soy-based, iron-fortified
a. Concentrate
b. Ready-to-Feed/Use
c. Powder

3. Any other infant formula produced by the Contractor other than exempt formula that is at the sole discretion
and authorized by the State WIC Agency.

*Denotes renumbering of page with bid addendum 2.
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SPECIFICATIONS AND REQUIREMENTS

DEFINITIONS

For the purposes of any term contract awarded pursuant to this bid,

A

“Infant Formula" is a food that meets the definition of an infant formula in section 201 (z) of the Federal Food, Drug,
and Cosmetic Act (21 U.S.C. 321(z» and that meets the requirements for an infant formula under section 412 0 the
Federal Food, Drug, and Cosmetic Act (21 U.S.C. 350a) and the regulations at 21 CFR parts 106 and 107.

"Exempt Infant Formula" is an infant formula that meets the requirements for an exempt infant formula under section
412(h) of the Federal Food, Drug, and Cosmetic Act (21 U.S.C. 350a(h)) and the regulations at 21 CFR parts 106
and 107. In Ohio, Exempt Formula is referred to as “Special Formula.”

“Primary Contract Brand Infant Formula" is all infant formulas (except exempt infant formula) produced by the
manufacturer awarded the infant formula cost containment rebate contract and approved by the State WIC Agency.
This also includes soy-based infant formulas and all infant formula (except exempt infant formula) introduced after
the contract is awarded and approved by the State WIC Agency. The primary contract infant formula is the formula
of first choice and means the specific iron-fortified, milk-based infant formula for which manufacturers submit a bid to
a State agency in response to the rebate solicitation and for which a contract is awarded by the State agency as a
result of that bid. Non-contract iron-fortified, milk-based and soy-based formulas produced by other manufacturers
are not authorized in Ohio.*

"State WIC Agency" is the State of Ohio, Department of Health, Bureau of Health Services.

"Local WIC Agencies" are agencies that have contracts with the State WIC Agency to assess the nutritional needs
and to certify participants for participation in the WIC Program within a specified area.

"Clinics" are health or human services facilities where applicants for WIC services are certified eligible for the WIC
Program.

"Participants” are pregnant, postpartum, or breastfeeding women, or infants and children who receive a WIC
Nutrition Card under the WIC Program, and the breastfed infants of participating breastfeeding women.

"Alternate Shoppers" are individuals designated by the participants to receive and transact Food Instruments on
behalf of the participant in the retail vendor system.

"WIC retail vendors" are individuals or business entities that:

1. Operate one or more grocery stores, pharmacies, or other businesses;

2. Are authorized by the State WIC Agency to accept the WIC Nutrition Card for WIC authorized foods and infant
formulas; and

3. Are currently under contract with the State WIC Agency.

"WIC Nutrition Cards" is an Electronic Benefits Transfer (EBT) Cards issued by the State WIC Agency or Local WIC
Agency that:

1. Lists or contains authorized foods and brand specific infant formula to be provided to participants or alternate
shoppers and verifies receipt of same by confirmation of the participant or alternate shopper; and

2. May be used by a participant or alternate shopper for authorized foods and brand specific infant formula at a
WIC retail vendor location.

"Valid period" is the duration of time that a WIC Nutrition Card may properly be exchanged by a participant for
authorized foods and infant formula. The valid period in Ohio is one calendar month.

"Redeemed" shall mean that the infant formula was listed on a WIC Nutrition Card is purchased by a participant for
infant formula and submitted for processing and paid by the State WIC Agency.

*Denotes renumbering of page with bid addendum 2.

1 As defined in the Ohio WIC Policy and Procedures Manual
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SPECIFICATIONS AND REQUIREMENTS

REQUIREMENTS

A. INFANT FORMULA

1.

Infant formulas shall be nutritionally complete, not requiring the addition of any ingredient other than water prior
to being served in a liquid state. Infant formulas shall meet the requirements under 7 CFR 246.10 and is suitable
for routine issuance to the majority of generally healthy, full-term infants.

All infant formula shall contain at least ten (10) milligrams of iron per liter of formula at the label specified
dilution.

All infant formula shall supply sixty-seven (67) kilocalories per one hundred (100) milliliters (twenty (20)
kilocalories per fluid ounce) of infant formula at the label specified dilution. Note: there are currently two milk-
based, contract formulas authorized in Ohio that supply nineteen (19) kilocalories per fluid ounce, as allowed by
USDA.

Formula shall be manufactured under and comply with all applicable provisions of the Federal Food, Drug and
Cosmetic Act, as amended, including the Infant Formula Act of 1980, and all regulations promulgated there-
under.

All products offered within the categories of milk-based and soy-based infant formulas shall be the same
manufacturer/brand name for each of these categories unless as specified in Section Ill, ltem A, paragraph 7.
Same brand name shall be construed, for purposes of this bid, to indicate the same infant formula in three (3)
different forms. The forms shall be: 1) concentrate requiring the addition of water, 2) ready-to-feed/use requiring
no additional preparation, and 3) powder requiring the addition of water.

The Contractor will be required to pay a rebate on all contract brand infant formulas using the same percentage
discount used for each form of the milk based contract brand infant formulas it produces, as calculated in
Section Ill, Iltem A, paragraph 9.

If the Contractor does not manufacture soy-based infant formula, the Contractor must contract with another
manufacturer to supply the soy-based infant formula. The Contractor will be required to pay a rebate on the
contracted soy-based infant formula using the same percentage discount used for each form of the milk-based
infant formulas it produces, as calculated in Section Ill, Item A, paragraph 9.

Infant formulas for rebate specified in this bid are being bid as brand specific, which signifies that no alternates
will be accepted for an award. This is in accordance with the Ohio Administrative Code 123:5-1-10(1).

* The rebate amount per unit for the milk-based infant formulas listed in Column B of the Rebate Bid Sheet on
“TAB 1” (page 15) will be the rebate amount per unit bid by the Contractor on the Rebate Bid Sheet (Column
G), adjusted, if applicable, by the Fixed Price with Economic Adjustment clause. The rebate amount per unit for
other contract brand infant formulas will be determined as follows:

a. The State will calculate the percentage discount for each physical form (concentrated liquid, ready-to feed/
use, and powder) of the milk-based contract brand infant formula. The percentage discount will be
calculated by dividing the Rebate per Unit for the milk-based contract brand infant formula Rebate Bid
(Column G), by the Contractor's published wholesale full truckload price per unit, as of the date of the bid
opening and indicated in the Rebate Bid Sheet (Column F).

b. Unless otherwise specified in this contract, the rebate amount per ounce for each type and form of all other
contract brand infant formulas will be calculated by multiplying the percentage discount for each physical
form of the milk-based contract brand infant formula (as determined in 9a, above) by the Contractor's
published wholesale full truckload price per ounce for each of the other contract brand infant formulas, as of
the date of the bid opening.

c. The rebate amount per ounce may be adjusted, if applicable, in accordance with the Escalator Clause of
this agreement.

*Denotes renumbering of page and correction to section 9 with bid addendum 2.
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SPECIFICATIONS AND REQUIREMENTS

B. CONTRACT BRAND INFANT FORMULA REBATE PROCEDURE

1.

10.

11.

12.

13.

For the term of any contract awarded pursuant to this bid, the Contractor shall, in exchange for single supplier
status, rebate monthly, a fixed amount per ounce of contract brand infant formula calculated by multiplying the
rebate amount for that item, as determined according to Section lll, ltem A, paragraph 9, by the number of
ounces redeemed during the valid period by WIC retail vendors located in WIC retail counties.

Payments due to the State shall be based on the number of ounces of infant formula redeemed.

The rebate amount applied to the infant formula shall be the rebate amount effective for that infant formula
during the month of the first day of use of the WIC Nutrition Card on which the infant formula is specified.

The State WIC Agency shall produce a monthly report specifying the amount of infant formula identified as
redeemed in the preceding month through the WIC payment system. There are 3 recent invoice reports
attached in Appendix A.

The State WIC Agency shall submit an invoice based on Section lll, Item B, paragraph 4 and a copy of the
reports to the Contractor within forty-five (45) calendar days after the end of the month for which the State WIC
Agency is invoicing the Contractor for payment. The invoice shall contain the methodology and all data used to
calculate the monthly rebate payment owed by the Contractor.

The Contractor must notify the State WIC Agency of any dispute or error in the invoice within ninety (90)
calendar days after receipt of the invoice. If the Contractor does not notify the State WIC Agency of a
discrepancy in the invoice within ninety (90) calendar days after receipt of the invoice, the invoice will be
determined to be accurate and the Contractor shall waive the right to dispute the invoice.

In the event that the invoice submitted to the Contractor for payment is determined by the State WIC Agency to
be inaccurate, a revised invoice will be submitted and the Contractor shall pay the State WIC Agency in
accordance with Section lll, Item B, paragraphs 6 and 8. If the Contractor identifies a discrepancy on the
invoice, the State WIC Agency will respond to the Contractor with an answer or an update as to the status of
their investigation into the discrepancy within twenty (20) State working days, although final resolution may take
longer. The Contractor shall not withhold any rebate payments to the State WIC Agency.

The Contractor shall pay the State WIC Agency the amount indicated on the invoice specified above within thirty
(30) calendar days after receipt of the invoice. Invoice accuracy shall solely be determined by the State WIC
Agency, based on appropriate documentation provided by the State WIC Agency.

Because WIC retail vendors have 48 hours to submit WIC Nutrition Card purchases for claims processing after
the valid period, the total exchanges for any given month may include claims from previous months. In addition,
USDA occasionally approves payment of WIC Nutrition Card claims that may be outside the normal submission
period.

The Contractor shall issue rebate payment checks payable to, "Treasurer, State of Ohio". Checks shall be
mailed to the following address: Ohio Department of Health, P.O. Box 15278, Columbus, OH 43215-0278.

In the event the Contractor has not issued payment to the State within thirty (30) calendar days of receipt of
invoice, for any outstanding balance for any month during the contract term, the Contractor shall be assessed
and shall pay, in addition to the outstanding balance due, a penalty equal to one percent (1%) of the outstanding
balance.

All disputes of any invoice during a federal fiscal year must be resolved by the first day of February in the
following fiscal year.

The Contractor shall pay rebates on contract infant formula issued and redeemed during the contract, even
though the contract may have been terminated or may have expired when the rebate amount is paid.

*Denotes renumbering of page with bid addendum 2.
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SPECIFICATIONS AND REQUIREMENTS (CONT’D)

Rounding up to the next whole can

The State WIC Agency's current policy allows infants a monthly quantity of infant formula that does not exceed the
maximum ounces allowed for each type and form of infant formula issued, as specified in 7CFR 246.10(e)(1) through
(e)(3) and (e)(9). In addition, the State WIC Agency will, if necessary to provide the full nutrition benefit, use the
methodology outlined in 246.10(h). For all types and forms of contract brand infant formula, if the maximum quantity
allowed is not perfectly divisible by the container size of contract brand infant formula, the State WIC Agency
currently rounds up to the next whole can of infant formula. However, the State WIC Agency's policy regarding
rounding up to the next whole can is subject to change.

Record Keeping and Contact Information

1. The Contractor shall allow the State WIC Agency, the USDA Food and Nutrition Service, the Comptroller
General of the United States, or any of their duly authorized representatives access to any books, documents,
papers, and records of the Contractor which are directly pertinent to a contract awarded pursuant to this bid, for
the purpose of making audits, examinations, excerpts, or transcriptions.

2. The Contractor shall retain for three (3) years after the final rebate payment is made all records directly related
to any contract awarded pursuant to this bid.

3. If any audit, litigation, or other action involving the records is commenced before the end of the retention period
specified in Section I, Item D, paragraph 2, the records must be retained until all issues arising out of the audit,
litigation, or action are resolved.

Mailing Address: Program Contact Person:

Treasurer, State of Ohio Mr. Bob Parker

c/o Ohio Department of Health Bureau of Health Program Analysis Unit Supervisor Bureau of Health
Services Services

P.O. Box 15278 Ohio Department of Health 246 N. High Street
Columbus, OH 43215-0278 Columbus, OH 43215

Telephone: 614-728-2877
Fax: 614-564-2470
E-mail: robert.parker@odh.ohio.gov

IV. CONTRACTOR RESPONSIBILITIES

A.

The Contractor shall perform in compliance with Section Ill, ltems A through D of any contract awarded pursuant to
this bid.

The Contractor shall guarantee that sufficient quantities of contract brand infant formulas, offered on their bid
response and awarded on any contract awarded pursuant to this bid, to meet State WIC Agency participant demand,
shall be made available for purchase by authorized WIC retail vendors. In the event the Contractor cannot make
available to one or more counties any one or more of the physical forms of the contract brand formulas for more than
five (5) consecutive days for instances not covered under force majeure, the Contractor shall pay a rebate, at the
same percentage discount under the terms of this contract, on another brand of similar milk-based infant formula
issued to participants. The Contractor shall notify in writing (i.e., email or facsimile transmission) the State WIC
Agency within twenty four (24) hours once it has identified a shortage exists (including recalls). The Contractor shall
verify the State WIC Agency has received such notice within twenty four (24) hours or first business days after said
notification was sent. The State WIC Agency and the Contractor agree that the first choice of formula issuance for a
product shortage shall be the contract infant formula in a different physical form. The second choice shall be within
the same product line or non-contract, FDA approved concentrate, powder, and ready-to-feed formulas. The
Contractor agrees to pay a rebate that yields the same net cost per ounce as the contract formula for a replacement
formula in the product line or non-contracted, FDA approved concentrate, powder, and ready-to-feed formulas (not to
exceed the established usage rate for the contracted formula) issued through the State WIC Agency until the agreed
upon end date of the product shortage.

The Contractor shall provide to the State WIC Agency advance notice of any changes in product packaging size,
product labeling, or product reformulation. The notice shall be provided at least one hundred twenty (120) calendar
days prior to the actual launch date of such changes. The State WIC Agency will disclose no proprietary information
for the first 30 days of this period.

*Denotes renumbering of page with bid addendum 2.
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SPECIFICATIONS AND REQUIREMENTS (CONT'D)

All activities under any contract awarded pursuant to this bid shall be conducted in accordance with Title VI and VII
of Civil Rights Act of 1964, section 504 of the Rehabilitation Act of 1973, Title IX of the Educational Amendments of
1972, the Age Discrimination Act of 1975, the United States Department of Agriculture regulations on
nondiscrimination, 7 Code of Federal Regulations (CFR) Part 15, Food and Nutrition Service instructions, and the
Americans with Disabilities Act of 1990.

In the performance of their duties under any contract awarded pursuant to this bid, the Contractor shall abide by all
applicable State and Federal regulations concerning the WIC Program including the regulations developed by the
Food and Nutrition Service, United States Department of Agriculture contained in 7 CFR Part 246, and State WIC
Program administrative rules contained in 3701-42 of the Ohio Administrative Code, as they exist now or may be
amended.

* Deleted

V. STATE WIC AGENCY RESPONSIBILITIES

A.

B.

The State WIC Agency shall perform in compliance with any contract awarded pursuant to this bid.

Within thirty (30) days, the State WIC Agency will provide the Contractor with a list that indicates the infant formulas
authorized as contract brand infant formulas, the percentage discount, rebate amount, and the net price per ounce
for each physical form of contract brand infant formula calculated in accordance with Section lll, ltem A, paragraph
9.

The State WIC Agency shall make available to the Contractor or the Contractor's designated representative all
necessary reports pertaining to the redemption and billing process of the Sole Source Rebate System. The
Contractor may not have access to any records identifying participants by name and/or address. The Contractor may
not have access to any information about a WIC retail vendor that individually identifies the WIC retail vendor, except
for the WIC retail vendor's name, address and authorization status. Further, the State WIC Agency will not be
required to provide documents and/or information regarding policies and procedures (not related to billing
processes), or operations of the WIC Program and the methods used to issue infant formula.

The State WIC Agency shall abide by WIC Program Federal regulations and Ohio WIC policies and procedures
pertaining to the monitoring of authorized WIC retail vendors for compliance with applicable program participation
requirements and employ sanctions, if necessary.

The State WIC Agency's obligations under any contract awarded pursuant to this bid are contingent upon the
granting of funds by the Federal government, specifically the United States Department of Agriculture, and
appropriation of funds by the Ohio General Assembly. If the Ohio General Assembly fails at any time to appropriate
funds to the State WIC Program, any contract awarded pursuant to this bid shall terminate on the date the funding
expires without further obligation to the State WIC Agency. The State WIC Agency's obligations under any contract
awarded pursuant to this bid are subject to R.C. Section 126.07. Nothing in any contract awarded pursuant to this
bid shall be construed to alter the State WIC Agency's exclusive right to determine which brands of infant formula,
including those of the Contractor, are WIC Program approved brands for distribution to WIC Program participants in
the retail vendor system.

*Denotes renumbering of page and deletion of IV F, with bid addendum 2.
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STATE WIC AGENCY RESPONSIBILITIES (CONTD)

In the performance of their duties under any contract awarded pursuant to this bid, the State WIC Agency shall abide
by all applicable State and Federal regulations concerning the WIC Program including the regulations developed by
the Food and Nutrition Service, United States Department of Agriculture contained in 7 CFR Part 246, and State
WIC Program administrative rules contained in 3701-42 of the Ohio Administrative Code, as they exist now or may
be amended.

The State WIC Agency agrees to provide the Contractor with reasonable notification regarding changes to State
WIC Program administrative rules adopted by the Ohio Department of Health, which affect the Contractor's
obligations under any contract awarded pursuant to this bid.

VI. CONTRACTOR QUALIFICATIONS

A.

*The Contractor shall be registered with the Secretary of Health and Human Services under the Federal Food, Drug,
and Cosmetic Act (21 U.S.C.321 et seq.).

The Contractor shall be in compliance with Executive Order 11246 of September 24, 1965, entitled "Equal
Employment Opportunity," as amended by Executive Order 11375 of October 13, 1967, and as supplemented in
United States Department of Labor regulations.

The Contractor shall be in compliance with all applicable standards, orders, and requirements issued under 33 USC
1368, Executive Order 11738, and 40 CFR Part 32, and any applicable standards and policies related to energy
efficiency which are contained in the state energy conservation plan issued in compliance with the Energy Policy and
Conservation Act.

VIl. DOCUMENTATION

A.

The Bidder shall certify to the state of Ohio that their company is registered under the Federal Food, Drug and
Cosmetic Act as required by 42 USC section 1786(f)(15). An officer of the company shall in the form of a letter, on
Bidder's company letterhead, sign this certification.

The Bidder shall certify to the state of Ohio that the infant formulas offered are manufactured and comply with all
applicable provisions of the Federal Food, Drug and Cosmetic Act, as amended, including the Infant Formula Act of
1980, and all regulations promulgated there under. This certification may be included in the same letter as that
specified in Section VII, Iltem A.

The Bidder shall certify to the state of Ohio that their company is in compliance with all applicable standards, orders,
or requirements issued under 33 USC 1368, Executive Order 11738, and 40 CFR Part 32, and any applicable
standards and policies related to energy efficiency which are contained in the state energy conservation plan issued
in compliance with the Energy Policy and Conservation Act. This certification may be included in the same letter as
that specified in Section VII, Item A.

The Bidder shall certify to the state of Ohio that:

1. The rebates offered in this bid response have been arrived at independently, without consultation,
communication, or agreement, for the purpose of restricting competition as to any matter relating to such rebate
with any other manufacturer or with any competitor.

2. Unless otherwise required by law, the rebates, which have been offered, have not been knowingly disclosed by
the Bidder and will not knowingly be disclosed by the Bidder prior to the award directly or indirectly to any other
manufacturer or to any competitor.

3. No attempt has been or will be made by the Bidder to induce any other person or firm to submit or not submit a
bid response for the purpose of restricting competition.

4. This certification may be included in the same letter as that specified in Section VII, Iltem A.

The Bidder shall provide with the bid response the name, address, and telephone number of company
representative to be Contractor's contact for any contract awarded pursuant to this bid, as specified in Section VIIl,
Item E.

The Bidder shall provide with the bid response a copy of the nationally published commercial wholesale full truckload
price list for each infant formula produced and/or subcontracted. Price list shall be that which is in effect on the
published opening date of the bid.

*Denotes renumbering of page and correction in bid language VI.A with bid addendum 2.
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SPECIFICATIONS AND REQUIREMENTS (CONT'D)

Notice: Documentation for Section VII, Iltems A thru F, as specified above, should be attached to the bid response. If
documentation is not attached to bid response, the Office of State Purchasing may request it during bid evaluation. If
requested during evaluation, documentation shall be provided within five (5) business days of verbal request. Failure
to submit documentation as specified will deem your bid not responsive and further consideration for award will not
be given.

VIII. NOTES

A.

If the State WIC Agency adds more types of infant formulas produced by the Contractor to its approved list during
the term of the contract, the Contractor shall pay a rebate calculated in accordance with Section Ill, Item A,
paragraph 9, except, to determine the rebate amount, the State will use the Contractor's published wholesale
truckload price per ounce at the time the infant formula is approved by the State WIC Agency.

During the term of any contract issued pursuant to this bid, if the Contractor discontinues the production of the
primary contract brand infant formula, the Contractor may, in writing to the State WIC Agency, offer a replacement
for the infant formula. The Contractor must include in the written offer for the replacement: The reason for the offer,
the wholesale full truckload price per ounce, net price per ounce, is the same percentage discount, documentation
that the offered product is a WIC approved formula and meets the Federal WIC definition for an infant formula, the
formulation of the offered product and an explanation of how the offered product will serve the same population
served by the product being replaced.

The State WIC Agency reserves the sole discretion to determine if a product offered by the Contractor under Section
VIII, ltem B is appropriate as a replacement of the contract infant formula. To be appropriate, the offered contract
brand infant formula must at a minimum:

1. Be a formula approved by the United States Department of Agriculture, Food and Nutrition Service to be used
as an infant formula by meeting the Federal definition for infant formula (see Requirement section on page 11);

2. Be offered at the same net price per ounce as the contracted product, or if the replacement infant formula is
formulated so that a different number of ounces is necessary to meet the same nutritional needs being met by
the contracted product, offer the replacement product at a net price per ounce that is equivalent to the net price
per ounce as the contracted product; and

3. Be necessary because the manufacturer is discontinuing production of the contract infant formula.

If the State WIC Agency adds a new or replacement infant formula, the change will take effect within 90 days of
written notification by the State WIC Agency of the addition or replacement.

Representative:

Both the State WIC Agency and the Contractor shall appoint a representative to assist in the administration of any
contract awarded pursuant to this bid. All required notices pursuant to any contract awarded pursuant to this bid by
either party shall be sent to the other party's representative. In the event that either party designates a different
representative after the term of any contract awarded pursuant to this bid has begun, notice of that individual's
name, address, and telephone number shall be furnished to the other party, in writing, within fifteen (15) calendar
days after the designation.

Market research activities and/or correspondence with WIC Vendors or WIC participants must be done with the prior
approval of the State WIC Agency.

Contractor may not have access to any records identifying participants by name and/or address. Contractor may not
have access to any information about a vendor that individually identifies the vendor, except for vendor's name,
address, website, email address, and authorization status.

*Denotes renumbering of page with bid addendum 2.
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PRICE SCHEDULE

Listed below are images of the pricing pages Bidders are required to download and submit for this Invitation to Bid. Bidders will
complete “TAB 1” of the Excel file. “TAB 2” will calculate automatically based on the information entered into “TAB 1.” Bidders
must include both tabs with their bid submission.

Tab Click on the link icon to access the bid sheet in Excel format:

Ohio WIC Pricing Schedule

Ohio WIC Program

WIC Infant Formula Rebate—Bid Sheet, Page 1 of 2

I CARRY ALL FIGURES TO THREE (3) DECIMAL PLACES I

Instructions: Enter manufacturer's name, product name, UPC code, unit size, reconstituted ounce per unit, lowest national wholesale price per unit for a full
truckload, and rebate bid per unit in the chart below.

Data entry fields are yellow sections.
Calculations will be performed automatically within the spreadsheet in Page 2.

Sign and Notarize this page.

Manufacturer:
A B C D E F G H |
Lowest
Wholesale
Full
Truckload Rebate
Unit Size (in Reconstituted Price Per Bid Per Percent

Physical Form Product Name Being Bid UPC Code ounces) Ounce Per Unit Unit Unit Net Cost | Rebate
Powdered $0.000 | #DIV/0!
Liquid Concentrate $0.000 #DIV/0!
Ready-to-Feed $0.000 #DIV/0!

**No assurance is given as to any minimum or maximum number of infant participants. Likewise, no assurances are provided on the quantity, type, or physical forms that will
be issued under the agreement that will become a result of this Invitation to Bid

Certification

The bidder hereby certifies that the company is registered under the Food, Drug and Cosmetic Act with the United States Department of Health & Human Services and
its products are in compliance with Federal regulations issued pursuant to P.L. 100-237. Bids

Each infant formula product to be supplied under the terms of the contract complies with the Federal Food, Drug, and Cosmetic Act.

The Bidder certifies that the company can and will supply the quantities of infant formula offered to meet one hundred percent (100%) of the WIC Program’s needs in all
geographic areas.

Signature Date

Notarized Signature:
Seal/Date

Note: Infant formulas shall meet the requirements under 7 CFR 246.10 and is suitable for routine issuance to the majority of generally
healthy, full-term infants.

*Denotes renumbering of page with bid addendum 2.
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Invitation to Bid WIC Infant Formula Rebate—Bid Sheet, Page 2 of 2

ALL FIGURES MUST BE AT LEAST THREE (3) DECIMAL PLACES

All cells highlighted salmon will automatically populate from bidder's data entered into Page 1

Cost Per Month

A B C D | E F | G H | J K L M
. . . Lowest
Physical Form, . Number of Reconstituted | Estimated Average # Infants by | Total Monthl
ProduZt Brand Name, Reconstituted _Ounces Infant Age Ounces Issued per Month Form Based on 6 Months Reconstitutez Total Monthly Wholesale F_uII Rebatg per Net Cost Per Unit | Total Net Cost
and Unit Size Perunt Categories (based on Max)** Average* Ounces to Bid vnits Tru%(écr)?jjnli:t’rlce o
Powdered FF PBF ER PBF
0 0.0 0-3 months 870 435 13,849 1,002 38,643,996 #DIV/0! $0.000 $0.000 $0.000 #DIV/O!
0.0 4-5 months 960 522 7,525 588
6-11 months 696 384 26,262 912
Liquid Concentrate FF PBF FF PBF
0 0.0 0-3 months 823 388 1,066 16 2,092,623 #DIV/0! $0.000 $0.000 $0.000 #DIV/O!
0.0 4-5 months 896 460 432 10
6-11 months 630 315 1,290 15
Ready-to-Feed FF PBF FF PBF
0 0.0 0-3 months 832 384 86 6 176,910 #DIV/O0! $0.000 $0.000 $0.000 #DIV/O!
0.0 4-5 months 913 474 40 2
6-11 months 643 338 102 0
Total Net #DIV/O!

* Based on six months of the most recent data available
* Excludes those infants exclusively breastfed or issued exempt infant formula
*Based on WIC Program Regulations (§246.10(e)(9)(Table 1) and §246.16a(c)(5)(i))

*Denotes renumbering of page with bid addendum 2.
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Appendix A: Recent Invoices (November 2015 to January 2016)

Double click on PDF link icon below to open Appendix A document:

Rebate Invoices.pdf

Attached documents

Min. Stocking Requirements

Jan 2016 Invoice Rebate

Formula Redemption Rates

Form for 19 Calorie Formula

EBT and Coupon Infant Formula Participants

Authorized Vendors List
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http://procure.ohio.gov/pdf/Rebate%20Invoices.pdf
http://procure.ohio.gov/pdf/Min%20Stocking%20Requirement.pdf
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