RFP 2014-02

Request for Proposal (RFP)

Issued by
Office of the Ohio Consumers’ Counsel (OCC)
10 West Broad Street, Suite 1800
Columbus, Ohio 43215

Request for Proposal (RFP) for Case No. 11-5906-EL-FAC,
AEP Ohio’s Fuel Adjustment Clause Annual Audit proceeding

RFP Number: 2014-02
Issued: February 21, 2014
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REQUEST FOR PROPOSAL
TABLE OF CONTENTS

Organization. This Request for Proposal is organized into five parts as listed below:

Part 1:Executive Summary

Part 2:General Instructions

Part 3:Scope of Work and Deliverables
Part 4:Bid Requirements

Part 5:Evaluation of Bids

Attachment;
Affirmation and Disclosure Form Executive Order 2011-12K
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PART ONE: EXECUTIVE SUMMARY

Purpose. This is a Request for Proposal RFP~ LVVXHG E\ WKH 2IILFH RI WKH 2KL
32&&° WR VdOntdpdndaht Ednt@ctors Iff work to be performed in 2KLR 3RZHUYV DC
&ROXPEXV 6RXWKHUQ ABR@hd Udhiial Frud® Sdostthént\Cladééd CY) $ &Audit
proceeding, Case No. 11-5906-EL-FAC. In particular, the Independent Contractor will be asked to focus on
the possible double recovery of certain capacity related costs. The double recovery issue was first raised
LQ DQRWKHU FDVH $(3 2KLRTV & RB&HH-WIC. WL tiaHca% paGies« DVH &
claimed that AEP is recovering purchased power costs associated with Ohio Valley Electric Corporation
329 (&nd Lawrenceburg (FERC Account 555) through the state compensation mechanism and also
recovering the same fixed costs in the Fixed Cost Rider portion of the Fuel Adjustment Clause. Based on
these claims and the Public Utility Commission of Ohio ( PUCO J Commissioners Lesser [ QG 7URPEROG
expressed concern about double recovery, the PUCO ordered the issue to be investigated as part of the
FAC audit. The PUCO has selected its own management and financial auditors and the PUCO-selected
auditors will submit the final audit report on or before April 18, 2014.

Background. The OCC plays an integral part in Ohio's government and economy by fulfilling its role as the

advocate agency for residential utility consumers. Established in 1976, the OCCTV VHUYLFHV IRU
consumers include advocacy on their behalf on issues involving the affordability and quality of their utility

services. OCC also provides education for consumers regarding their utility services.

The law governing the agency's activities is contained in Chapter 4911 of the Ohio Revised Code.
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PART TWO: GENERAL INSTRUCTIONS

Calendar of Events. The schedule for this RFP and the work to be addressed is given below. The OCC
reserves the right to change this schedule as needed.

Firm Dates

RFP Issued: February 21, 2014
Bid Due Date/Time: March 7, 2014 2:00 p.m.
Estimated Dates

Contract Award: March 14, 2014
Contract End Date June 30, 2014

Contacts. The following individual will represent the OCC as the primary contact for matters relating to all
aspects of the RFP and during the contract negotiation/award process and subsequent invoicing.

Robin Tedrick

Records Management Coordinator

211LFH RI WKH 2KLR &RQVXPHUVY &RXQVHO
10 W. Broad Street, Suite 1800

Columbus, Ohio 43215

614-466-9591

E-mail: Robin.Tedrick@occ.ohio.gov

Proposal Submission. Proposals are to be mailed or delivered to: Robin Tedrick, Office of the Ohio
&RQVXPHUVY &RXQVHO . %URDG 6 W U3485 \Wrop6sxd.cavi be
sent via mail or e-mail to Robin.Tedrick@occ.ohio.gov. The deadline to submit proposals for this RFP is
FridayMarch7, 2014, 2:00p.m.

The OCC may reject any proposals or unsolicited proposal amendments that are received after the
deadline. A prospective Independent Contractor that mails its proposal must allow for adequate mailing
time to ensure its timely receipt.

Each prospective Independent Contractor must carefully review the requirements of this RFP and the
contents of its proposal. All prospective Independent Contractors are on notice that the OCC will not be
liable for any costs incurred by any prospective Independent Contractor in responding to this RFP,
regardless of whether the OCC awards the contract through this process, decides not to go forward with
the work, cancels this RFP for any reason, or contracts for the work through some other process or by
Issuing another RFP.

By submitting a proposal, the prospective Independent Contractor acknowledges that it has read this RFP,
understands it, and agrees to be bound by its requirements. The prospective Independent Contractor also
agrees that any resulting contract will be the complete and exclusive statement of the agreement between
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the OCC and the Independent Contractor and will supersede all communications between the parties
UHJDUGLQJ WKH FRQWUDFWYYV VXEMHFW PDWWHU

The OCC may reject any proposal if the prospective Independent Contractor takes exception to the terms

and conditions of this RFP, fails to comply with the procedure for participating in the RFP process, or the

prospective Independent CRQWUDFWRUYYV SURSRVDO |IDRFA.VIRMNORCR&H HW D Q\
reject any proposal that is not in the best interest of the OCC to accept. Further, the OCC may decide not

to do business with any of the prospective Independent Contractors responding to this RFP.

All proposals and other material submitted will become the property of the OCC and may be returned only
at the option of the OCC. Proprietary information should not be included in a proposal or supporting
materials because all proposals will be treated as a public record and the OCC will have the right to use
any materials or ideas submitted in any proposal without compensation to the prospective Independent
Contractor.

The OCC will retain all proposals, or a copy of them, as part of the contract file for at least five (5) years.
After that retention period, the OCC may return, destroy, or otherwise dispose of the proposals or the
copies.

Waiver of Defects. The OCC has the right to waive any defects in any bid or in the submission process
followed by a prospective Independent Contractor. However, the OCC will only do so if it is in the best
interest of the OCC and will not cause any material unfairness to other prospective Independent
Contractors.

Amendments to Bids. Amendments or withdrawals of bids will be allowed if the amendment or withdrawal
is received before the bid due date. No amendment or withdrawals will be permitted after the due date,
except as expressly authorized by the OCC.

Amendments to the RFP. If the OCC decides to revise this RFP, amendments will be made available to
all prospective Independent Contractors. When the OCC makes amendments to the RFP after bids have
been submitted, the OCC will permit prospective Independent Contractors to withdraw or modify their bids.

Contract. If this RFP results in a contract award, the contract will include by reference this RFP, written

amendments to this RFP, the prospective Independent C R Q W U D F @hdR wrified, akithofzed

amendments to the Independent & RQWUDFWRUYV ELG ,W ZLOO DOVR LQFO>
orders issued under the Contract.

In addition, the prospective Independent Contractor will agree to abide by all laws, rules and
directives of the State of Ohio, as they pertain to vendors doing business with the State of Ohio.
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PART THREE: SCOPE OF WORK AND DELIVERABLES

This section describes the scope of work and what the selected Independent Contractor must deliver as
patof WKH FRPSOHWHG ZRUN WKH 3'HOLYHUDEOHV"™ WR PHHW V

Scope of Work. The Independent Contractor will conduct an audit of AEP 2 K LARef Adjustment Clause
in Case No. 11-5906-EL-FAC paying particular attention to the double recovery issue identified in the AEP
Ohio Competitive Bid Docket.

Work Requirements and Deliverables. The Independent Contractor shall undertake the following work
as requested and approved by OCC for Case No. 11-5906-EL-FAC:

Deliverable 1

The Independent Contractor will assess, analyze, and DX GLW $(3 2KLRfV IXHO DGMXVW
on, among other things, the double recovery issue pertaining to purchased power costs of OVEC and
Lawrenceburg. The Independent Contractor shall provide technical and policy assistance to OCC in this
respect so that OCC can formulate and support a position on the double recovery issue, or other fuel
UHODWHG LVVXHV SHUWDLQLQJ WR $(3 2KLRYV IXHO DGMXVW

Deliverable 2

The Independent Contractor will provide technical support on related issues for the discovery process in
the proceeding, including:
a. Preparing discovery requests;
b. ReviewingresponsHV WR 2&&TV DQG RWKHU SDUWLHVY GLVFRYH
c. Attend any depositions scheduled asrequLUHG E\ 2 & & TV suohHiépdsitiodsWwiayy R U Q H \
require travel).

Deliverable 3

If there is an evidentiary hearing, the Independent Contractor will provide written testimony (direct and/or
rebuttal) and may be required to appear before the PUCO to defend his/her testimony. In the event there is
no evidentiary hearing, the Independent Contractor will be expected to assist OCC in drafting comments or
responsive pleadings pertaining to his/her audit findings, including the double recovery issue.

The Independent Contractor wll pURYLGH WHFKQLFDO DVVLVWDQFH ZKHQ HJ
Attorney, for the legal preparation involved in the proceeding including an analysis of written and oral

testimony of other witnesses (AEP, PUCO Staff, and other intervenors) to assist with cross examination.

The Independent Contractor will provide technical assistance needed for any pre-hearing or settlement

conferences. The Independent Contractor will provide technical assistance, when requested, as needed

throughout the case and subsequent to the hearing, in order to prepare post-hearing briefs and evaluate

issues for possible rehearing and/or appeals including, but not limited to, evaluation of issues raised in the

38&29V 2a8d0Qr.R Q
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PART FOUR: BID REQUIREMENTS

Bid Format. Each bid must include sufficient data to allow the OCC to verify the total cost for the work and

all of the prospective Independent CRQWUDFWRUTV FORPRPW UWRH TXHHWRKBQ WWK F

instructions describe the required format for a responsive bid. The prospective Independent Contractor
may include any additional information it believes is relevant.

1.

Contractor Profile. Each bid must include a general profile of the prospective Independent

CRQWUDFWRUYfY UHOHYDQW H[SHULHQFH Z2iRdpdde@®@J RQ SU

Contractor Profile, or in Personnel Profile Summaries (see below), details on prior and current
similar and/or relevant work projects should be provided, including the scope of such work and

FOLHQWYV :KLOH GHWDLO LV JHQHUDOO\|n&petddtl UUHG R

Contractors are encouraged to provide detail on relevant work in Ohio.

The profile must also include the prospective Independet CRQWUDFWRUYYV OHJDO QDF

telephone number; home office location; date established; ownership (such as public firm,
partnership, or subsidiary); firm leadership (such as corporate officers or partners); total number of
employees nationwide and in Ohio; the percentage of women employees nationwide and in Ohio;
the percentage of minorities nationwide and in Ohio; number of employees to be engaged in tasks
directly related to the work; and any other background information the prospective Independent
Contractor believes would be useful during the bid evaluation process.

Work Plan. The prospective Independent Contractor must fully describe its approach, methods,
and specific work steps for doing the work and producing the Work Requirements and
Deliverables set forth in Part Three of this RFP. The OCC encourages responses that
demonstrate a thorough understanding of the nature of the work and what the Independent
Contractor must do to get the work done well. The prospective Independent Contractor must also
provide a complete and detailed description of the way it will do the work that addresses the areas
of concern identified below. The OCC seeks insightful responses that describe proven, state-of-
the-art methods. Recommended solutions should demonstrate the prospective Independent

CRQWUDFWRUYY DELOLW\ WR TXLFENO\ XQGHUWDNH DQG V

The prospective Independent CR Q W U D F W Rnuldt \leaZRadd\sp& ificBlIQidentify key
personnel assignments, by individual, as to who would be addressing the deliverables set
forth in Part Three of this RFP.

Personnel Profile Summaries. Each bid must include a profile and/or resume that demonstrates
the competency of the Independent Contractor by submitting the following information:

xTeam Members’ Names

xExperience and Qualifications. Experience and qualifications relevant to this project.

xDates of Employment. The length of time the team members performed relevant work
requiring the necessary technical expertise.

xProject Experience. The work of the team members on projects of similar or greater size
and scope.

References. The prospective Independent Contractor must include three references for which the
prospective Independent Contractor has successfully provided services on projects that were
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