SOW Attachment 3

The Partnership for Assessment of Readiness for College and Careers (PARCC)

Operational Assessments

Compensation

A. Definitions of Terms and Compensation Procedures:

1.

4,

Fall/Winter Block

PARCC Gaoverning State: A PARCC Consortium Member State that has executed a
PARCC Governing State Addendum or contract to purchase services from Contractor
pursuant to the terms of the Price Agreement. The parties may mutually agree in
writing that a PARCC Member State that has not executed a Governing State
Addendum, but that demonstrates sufficient indicia of intent as determined by the
Consortium to execute a Governing State Addendum or contract to purchase services
from Contractor for PARCC assessment services, may be considered a PARCC Governing
State for the purposes of determining Annual Committed Student PARCC Testing
Volume.

PARCC Partnership Manager: As defined in the Redlined Technical Proposal.

Core Assessment Services: Includes all services and related deliverables required by the
six components of the Scope of Work: {1) Test Development; {2} Assessment
Administration; (3) Psychometric Services; (4) Reporting; (5) Standards Setting; and (6)
Program Management. Core Assessment Services do not include the Optional Services
detailed in Paragraph (E)(2) of Exhibit A, Statement of Work, that are available to
PARCC Governing States, and that may be incorporated by a PARCC Governing State in
its agreement with Contractor.

Assessment Window: Each of the three time periods for administration of both PBA
and EQY assessments in an Annual Assessment Period, identified in the Table below as
(1} Fall/Winter Block, {2) Traditional Year, and {3) Spring Block.
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PBA: November — December

ELA: Grades 9-11

Math: Algebra I, Geometry, Algebra I, *Integrated Math |- EQY: December — January

ELA: Grades 3-11 ) PBA; Mid-February — Mid-
Traditional Year | Math: Grades 3-8, Algebra I, Geometry, Algebra I, April
Integrated Math i1 EOQY: Early April — Late May

Spring Block Math: Algebra |, Geometry, Algebra Il, Integrated Math -1

ELA: Grades9-11 PBA: Early April — Mid-May

EOY: Early May — Mid-June

*Integrated math is not included in the 2014 Fall/Winter
Block. Fall/Winter Block 2014 PBA begins in December.
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10.

11.

12.

13.

14.

Annual Assessment Period: Shall refer to the period from July 1¥ to June 30" of each
year during which three Assessment Windows shall occur.

Contract Year: The first year of the contract term shall be from the effective date of
execution, through June 30, 2015. Each of the three subsequent contract years shall be
from July 1* through June 30"

Computer Based Test (CBT): The administration of an assessment through a computer
based testing platform.

Paper Based Test (PBT): The administration of an assessment using a paper test book
and answer document or consumable test booklet.

Administration of CBT and PBT to Students: A student in Grades 3-8 may not take an
ELA Assessment in one mode, e.g., PBT and a Math Assessment in the other mode, e.g.,
CBT within a PARCC Governing State unless the state has separately negotiated and
incorporated this provision in its agreement with Contractor.

Gracde 3-8 Assessments: Shall mean ELA and Math Assessments for Grades 3,4, 5,6, 7,
and 8.

High School Assessments: Shall mean the Grade 9, 10, and 11 ELA Assessments, and
Algebra I, Geometry, Algebra il, and Integrated Math I-lll Assessments.

Count of Eligible Students to be Tested: All students enrolled in grades 3-11 are eligible
to be tested except those who qualify for an alternative assessment as provided for by
the Elementary and Secondary Education Act (ESEA). All eligible students enrolled in
grades 3-8 in a PARCC Governing State are expected to take the PARCC assessments and
each shall count as one {1} student for the purposes of this Price Agreement. All eligible
students enrolled in PARCC assessed courses that a PARCC Governing State has
determined shall be tested in grades 9-11 shali count as one-half {0.5) student for each
such PARCC High School Assessment administered. The Count of Eligible Students to be
Tested is determined for an Annual Assessment Period by using actual enroliment data
from the PARCC Governing State from the prior schoo! year.

Annual State Student Testing Commitment: The PARCC Governing State shall report to
the PARCC Partnership Manager its Student Testing Commitment for the next Annual
Assessment Period not later than June 1* of the preceding school year. This
commitment shall not be less than 98% of the Count of Eligible Students to be Tested
for the next Annual Assessment Period.

Annual PARCC Student Testing Volume: The sum of Annual State Student Testing
Commitments for all PARCC Governing States for the next Annual Assessment Period. in
the event the Annual PARCC Student Testing Volume is less than 5.5 Million Students or
exceeds 10 Million Students, the Parties will make a good faith effort to negotiate
modified Prices.
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15.

16.

17.

8.

19.

20.

21.

22.

23.

Annual PARCC Per-Student and Per-Test Price: The applicable Per-Student Price of the
Grade 3-8 Assessments and the Per-Test Price for the High School Assessments are
established for the Annual Assessment Period based upon the Prices listed in the Tables
in paragraph B of this SOW Attachment 3 that correspond to the Annual PARCC Student
Testing Volume.

Annual Estimated State Computer Based and Paper Based Testing Volume: Each state
shall report to the PARCC Partnership Manager by June 1*' of the preceding school year
the estimated number of students that will be administered the Computer Based
Assessment and the Paper Based Assessment for the next Annual Assessment Period.

Annual State Core Assessment Services Contract Value: The PARCC Governing State’s
contractual compensation obligation to Contractor for Core Assessment Services for the
Annual Assessment Period is determined by multiplying the State Student Testing
Commitment for grades 3-8 and for courses to be tested in grades 9-11 by the
corresponding Annual PARCC Per-Student Price.

Annual State Total Contract Value: The sum of the PARCC Governing State’s Annual
State Core Assessment Services Contract Value and any Optional Services purchased
from the Contractor. The Annual State Total Contract Value 1s subject to Reconciliation,
as detailed in Paragraph 23.

Contract Value Payments: The PARCC Governing State will make monthly payments
toward the Annual State Total Contract Value for services that have been accepted in
accordance with SOW Attachment 6, the PARCC Payment Schedule.

Optional Assessments: Students enrolled in courses in grades 9-11 that a PARCC
Governing State has designated as “Optional” for administration of a PARCC assessment
shali not be included in the Count of Eligible Students to be Tested, but shall be included
in the State Annual Total Student Testing Volume and shali be counted toward the
Annual PARCC Student Testing Volume.

State Annual Actual Student Testing Volume: The actual Student Testing Yolume for an
Annual Assessment Period in a PARCC Governing State, including the actual number of
students administered Grade 3-8 Assessments, the actual number of High School
Assessments administered, and Opticnal Assessments.

Annual Total PARCC Student Testing Volume: The sum of the State Annual Actual
Student Testing Volume across all PARCC states during an Annual Assessment Period.
Should this total result in PARCC achieving a higher Student Testing Volume Tier as
specified in the Tables in paragraph B of this SOW Attachment 3, the price for the
applicable tier will take effect pursuant to the Reconciliation process established in
Paragraph 23, herein.

Total Actual Compensation Reconciliation: The Total Actual Compensation owed to
Contractor for services provided during an Annual Assessment Period by a PARCC
Governing State is determined by reconciling the payments made to Contractor over the
Annual Assessment Period, and the following factors:
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iii.

vi,

vii.

The Annual State Total Contract Value, adjusted for any variance between the
Committed and Actual number of Computer Based and Paper Based Tests
administered to students during the Annual Assessment Period;

1. This adjustment not only reconciles changes in mix count for both
Computer Based and Paper Based Tests, but also for assessment types
(Grade 3-8 Assessments and High School Assessments).

2. In the event total Actual number falis below the Committed number,
the price shall be based upon the number of Paper Based Tests actually
administered plus the number of additional Grade 3-8 Computer Based
Tests necessary to achieve the total Committed Compensation agreed
to by the Governing State.

Plus, if applicable, the cost of any assessments administered in excess of the
Annual State Student Testing Commitment;

Plus, if applicable, $1.00 per test booklet for each Paper Based Test ordered but
neither justified nor used that is in excess of the five percent (5%} overage
allowed far by this price agreement. At grades 3-8 each student will receive two
test booklets (PBA and EQY) for each content area {mathematics and ELA) for a
total of four test booklets. The overage will be applied anly for the specific test
booklets that exceed the 5% overage. For high school, each student will receive
two test booklets (PBA and EQY) per test. “Test hooklet” refers to consumable
answer documents for grade 3 and separate answer documents and test
hooklets for all other grades. Where testing within a state falls below the lower
threshold of 98% of prior school year enroliments in tested grades and subjects,
the costs for unused paper based tests in excess of the 5% overage allowance
will be waived.

Plus the cost of any Optional Services for which the PARCC Governing State has
contracted with Contractor to provide, e.g., the price for summer retake
assessments;

Plus the cost of any Scope Changes that may be incorporated in the Price
Agreement pursuant to the terms of Article 14;

Less any reductions attributable to PARCC attainment of an Annual PARCC Total
Student Testing Volume that results in the applicability of a higher student
testing volume tier;

Less any reductions attributable to liquidated damages, other financial
consequences for failure to meet requirements, as may be assessed pursuant to
the terms of the Price Agreement or SOW Attachment 1, Liquidated Damages.

B. Student Testing Volume Tiers and Per-Student Price Tables: The following Tables shall apply to

determine the applicable PARCC Per-Student Price, pursuant to the process detailed herein. For
Grade 3-8 Assessments, each student in a PARCC Governing State will take the ELA and Math
assessments, and therefore two (2) tests is equal to “one student” for purposes of defining
Student Testing Volume hereunder. For the High Schoo! Assessments, students may take one or
more assessments, and therefore one {1) assessment is equatl to one-half {!2) student. The
volume of High School Assessments will be calculated using the 1 test = % student ratio to
determine the Student Testing Volume for the High School Assessments. In addition, a PARCC
Governing State that elects to purchasing Optional Services for Human Scoring, in lieu of
accepting the Al Scoring phase-in plan outlined in the SOW and Redlined Technical Proposal
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shall compensate Contractor at the per-student rate established in Table E, for the applicable
contract year in which such Optional Services are purchased.

Table A PARCC Student Testmg Volume Tiers for an Annuat Assessment Perlod

5,500,000 to 7, oooyooo 7,000,001 to 8,500, 000 8 500A001t0 10000 000
Students Students Students

Table D — Price Per Regional Training Workshop {as specified in paragraph (E){2)(a} of the
Statement of Work

$10,150

Table E — Price-Per Student for Human Scoring ELA for a PARCC Governing State that elects to opt-
out of the Al Scoring Phase-In Plan for ELA as outlined in the SOW and Redlined Technical
Proposal. Additional prlcmg applles to onlme testers only

e s oz e
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Table F—Price-Per Student for Human Scoring ELA for a PARCC Governing State if the percentage of
itermns that cannot be scored by Al Scoring Phase-In Plan is more than 10% for ELA. Additicnal pricing

1. Payments: A PARCC Governing State that wishes to purchase services from Contractor
pursuant to this Price Agreement shall compensate the Contractor for such services
based on the Annual State Total Contract Value. Payments will be made on a monthly
basis for services provided and accepted by the PARCC Partnhership Manager and the
state in accordance with the PARCC Payment Schedule, SOW Attachment 6.

2. Change in Composition of PARCC Governing States: In the event a PARCC Governing
State terminates their contract with Contractor or fails to execute a contract with
Contractor after their Annual State Student Testing Commitment have been added to
the Annual PARCC Student Testing Volume, the Annual PARCC Testing Volume shall be
revised to reflect the student testing volumes of the remaining PARCC Governing States
and the per-student and per-test adjusted, if indicated, accordingly.

3. Reconciliation of Annual Committed and Actual Governing State Contract Value: The
PARCC Governing State shall compensate Contractor for services provided during the
Annual Assessment Period based on the Total Actual Compensation Reconciliation
Process specified in Paragraph 23, herein. The Reconciliation of the Annual Total PARCC
Student Testing Volume shall occur no later than twenty-one days after the conclusion
of the Spring Block Testing Window. The reconciliation of Compensation changes
resulting to other factors identified in Paragraph 23 may occur at any time during an
Annual Assessment Period, as mutually agreed upon by the parties.

4. Retainage: PARCC Governing States will retain five percent {5%) of the value of a
Monthly Invoice owed to Contractor, as established in SOW Attachment 6 Payment
Schedule, as security for full performance of the services detailed in the SOW. The
Retainage shall be released on a quarterly basis, upon verification of receipt of the
services, deliverables and milestones provided in each month of the quarter. Payment
of the released retainage shall be due with the next monthly invoice after the start of a
new contract quarter.

C. AlScoring: If, using a methodology agreed to by the parties it is determined that the resuits of
the Al Scoring efficacy study are not as reliable as human scoring for certain ELA Prose
Constructed Response (PCRS) from the Performance-Based Assessment items, Contractor will
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human scove those itemns at no additional cost to the Procuring Agency. However, if more than
10% of the items cannot be reliably scored by Contractor’s Al Scoring engine, the parties will
institute a price for human scoring those items, that is proportional to the score points for those
items that must be human scored as compared to the total score points for all PCR items,
multiplied by the human scoring add on pricing agreed to by the parties in Table F. The
Contractor will pay for human scoring for 10% of the items; the Procuring Agency will pay for
any additional items that cannot be scored reliably using Al Scoring beyond 10%. “Reliable” for
the purposes of this agreement means equal to or more reliable than human scoring. The
additional pricing applies to online responses only.
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