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From:  Department of Administrative Services
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Subject: State Term Schedule Extension
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State Term Schedule Extension Agreement
Fiscal Years 2006 and 2007
By and Between
The Department of Administrative Services
and
CDW Government, Inc.

A State Term Schedule was entered into by the Department of Administrative Services, ("DAS") located at 30 East Broad Street,
40th, Floor Columbus, Ohio 43215 on behalf of the State of Ohio ("State") and CDW Government, Inc. ("Contractor") located at 230
N. Milwaukee Ave. Vernon Hills, IL. 60061 .

Whereas, The provisions of the State Term Schedule, labeled Contract Renewal, provides the option for the State to renew this
Contract by issuing written notice to the Contractor of its intene to do so. The Contract may be renewed solely at the discretion of the
Department of Administrative Services, Office of Information Technology, for a period of one month. All further renewals will be by
agreement any number of times for any period of time. The cumulative time for any renewal may not extend beyond the biennium
budget period of two years.

AND
Whereas, Any agreement by the parties to the State Term Schedule to affirmatively renew this Contract must be in writing.
AND

Whereas, The State has chosen to exercise the option to extend the Terms and Conditions of the State Term Schedule for Fiscal
Years, 2006 and 2007 (July 1, 2005 through June 30, 2007).

AND
Whereas, should the Contractor fail to respond to this notice by June 30, 2005, the Contractor will be determined to have rejected

the offer of the State to extend the Terms and Conditions of the State Term Schedule; whereby the State Term Schedule will expire
according to its original terms.

TO SHOW THEIR AGREEMENT, the parties have executed this Extension Agreement on the date(s) below and unless otherwise
indicated is effective as of the date of signature by the State.

THE CONTRACTOR STATE OF OHIQ,
DEPARTMENT OF ADMINISTRATIVE SERVICES,
INVESTMENT & GOVERNANCE DIVISION

Margy I Caval @

e Mary F. Carroll
Interim State ¢Rief Information Officer
Ohio Office of Information Technology

Program Sales Manager /é? W TN
Title: By: @

Cynthia J. Dougherty
Interim Deputy State Chief inform
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Date: 05/25/2005 Date: Sﬁ./g‘//{)\j

. Tara.Barbieri@cdwg.com
e-mail:
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STATE OF QHIO
DEPARTMENT OF ADMINISTRATIVE SERVICES
STATE TERM SCHEDULE

THIS CONTRACT is between the STATE OF OHIO, DEPARTMENT OF ADMINISTRATIVE SERVICES
("DAS"), DIVISION OF COMPUTER AND INFORMATION SERVICES, ON BEHALF OF THE STATE OF
OHIO ("State"}, with offices at 30 East Broad Street, Columbus, Ohio 43215 and CDW Government, Inc.
{"Contractor") with offices at 230 N. Milwaukee Ave., Vernon Hills, IL. 60061.

BACKGROUND

The Contractor has entered into a contract with the Federal Government under the Federal Government's
Supply Schedule Contract Program administered by the General Services Administration ("GSA"). That
pregram allows a contractor and the GSA to negotiate in advance of actual purchases the terms and
conditions under which a contractor will supply goods or services to the Federal Government. Such a
Federal schedule contract is not a commitment to purchase any goods or services; it is only a convenient
way to do so should a Federal agency so choose during the contract's term.

The State has determined that it is in the interest of efficiency and economy to rely on some Federal
schedule contracts of the Federal Government, with certain changes, as the basis for some state term
contracts, which operate in a manner very similar to Federal schedule contracts. The Department of
Administrative Services has also determined that the Coniractor's Federal schedule contract offers goods or
services that may be of interest to various state agencies and has therefore decided to use the Contractor's
Federal contract as a basis for a state term contract with the Contractor. This state term contract (the
"Contract") establishes terms and conditions under which a state agency may acquire the Contractor's
goods or services, but it in no manner obligates any state agency to do so.

TERMS & CONDITIONS

COMPOSITION OF CONTRACT. This Contract consists of the terms of the Contractor's Federal Schedule
Contract, Number G3-35F-0195. {the "Federal Schedule Contract” or "Schedule Contract"), as amended
by this Contract (see Entire Agreement Section below). The Contractor's Schedule Contract consists of all
the documents and materials incorporated in that agreement with the Federal Government. Those
documents include, among possible others, the Federal Government's original solicitation, the Coentractor's
offer to the Federal Government, with amendments, the Contractor's best and final offer letter, the final
award, and the Contractor's most current version of its Authorized Schedule Price List. Additionally, all
representations, clarifications, and cettifications submitted by the Coniractor as a part of that contracting
process are also included., And it includes any laws, regulations, documents, guidelines, and other
materials incorporated by reference in the Contractor's Schedule Contract, including all FAR, DFAR,
FIRMR, FIPS PUB, FED-STD and USC provisions, among others. By way of example, such would include
all cited FAR and DFAR provisions relating to warranties, liabilities, and rights in data, and the GSA's Price
Reduction Clause, among many cthers.

CERTIFICATION OF ACCURACY. The Contractor hereby certifies that all copies of the Contractor's
Authorized Schedule Price List that were submitted to the State as part of the negotiation of this Contract
are true, correct, current, and complete copies of that Price List. The Contractor further represents and
warrants that all future Price Lists submitted to revise this Contract will also be true, correct, current, and
complete copies of the then-current Price List under the Contractor's then-current Federal Contract.

FEDERAL REPRESENTATIONS. The Contractor warrants that all certifications and representations made
to the Federal Government as a hasis for obtaining or as a part of its GSA Schedule Contract were and still
are frue and accurate. The Contractor further agrees that such representations are a basis for the State
entering into this Contract and that such representation and certifications inure to the State's benefit.




FUTURE NOTICES. The Contractor acknowledges that any continuing obligation to notify the Federal
Government of changes affecting its GSA Schedule Contract, including by way of example, notices required
under the price reduction provisions of its Schedule Contract, must be provided in the same manner to the
State. And the State's rights under those notices will be the same as the rights of the Federal Government.
Additionally, the Contractor agrees to notify the State within thirty {30) days of all changes in the status of or
amendments 1o its Federal Schedule Contract.

PARTIES TO THE CONTRACT. For purposes of this Contract, all references to "Government," "Federal
Government, " "GSA," or simitar terms meaning the Federal Government in the Contractor's Schedule
Contract will mean the "State." And references to the "Contracting Officer" will mean the State
representative, or their successor or designee, who signed this Contract on behalf of the State.
Additionally, for purposes of this Contract, all rights and obligations of the Coniractor and the Federal
Government under the Contractor's Schedule Contract, except to the extent that such would create an
absurdity, or are otherwise clearly inappropriate, or would violate state or federal law, will be rights and
obligations between the Contractor and the State. This Contract may be relied on by Chio counties,
townships, municipalities and other political subdivisions of the State, collectively, Political Subdivisions.
Whenever a Political Subdivision relies upon this Contract to issue a purchase order, the Political
Subdivision will step into the shoes of the State under this Contract. Any order placed by a Political
Subdivision under this contract will be between the Contractor and the Political Subdivision. The Contractor
will look solely to the Political Subdivision for performance, including but not limited to payment, and will
hold the State harmless with regard to such orders. The State, however, will have the right to terminate this
Contract and seek such remedies on termination as this Contract provides should the Contractor fail to
honor its obligations under an order from a Political Subdivision. Nothing in this Contract requires the
Contractor to accept an order from a Political Subdivision where the Contractor reasonabiy believes that
the Political Subdivision is or will be unable to perform its obligations in relation to that order.

TERMINATION. The State may terminate this Contract or any order under this Contract if the Contractor
defaults in mesting its obligations and fails to cure its default within the time allowed by this Contract, orif a
petition in bankruptcy has been filed by or against the Contractor. The State may also terminate this
Contract or any order if the Contractor violates any law or regulation while performing under this Contract,
or it appears to the State that the Contractor's performance is substantially endangered through no fault of
the State. In such case, the termination will be for cause.

On written notice, the Contractor will have thirty (30} days to cure any breach of its obligations under this
Contract, provided the breach is curable. lf the Contractor fails to cure the breach within thirty (30} days
after written notice or if the breach is not one that is curable, the State will have the right to terminate this
Contract or the applicable order(s). The State may also terminate this Contract in the case of breaches that
are cured within thirty (30) days but are persistent. "Persistent” in this context means that the State has
notified the Contractor in writing of the Contractor's failure to meet any of its obligations three {(3) times.
After the third such notice, the State may terminate this Contract without a cure period if the Contractor
again fails to meet any obligation. The three (3} notices do not have to relate to the same obligation or type
of failure. Some provisions of this Contract may provide for a shorer cure period than thirty (30) days or for
no cure period at all. Those provisions will prevail over this one. If a particular section does not state what
the cure period will be, this provision will govern,

The State may also terminate this Contract or any order under this Contract for its convenience and without
cause or if the Ohio General Assembly fails to appropriate funds for any order under this Contract. If a third
party is providing funding for a Deliverable, the State may also terminate this Contract or any order should
that third party fail to release any funds.

The notice of termination, whether for cause or without cause, will be effective as soon as the Contractor

receives it. On receipt of the notice of termination, the Contractor will immediately cease all work on any
Deliverables affected by the termination and take all steps necessary to minimize any costs the Contractor
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will incur related to the affected orders. The Contractor will also immediately prepare a report and deliver it
to the State. The repont must detail all open orders at the time of termination.

if the State terminates this Contract or any order for cause, it will be entitled to cover for any affected orders
by using another contractor on such commercially reasonable terms and conditions as it and such covering
contractor may agree. The Contractor will be liable to the State for all costs related to covering for any
affected orders to the extent that such costs exceed the cosis that the State would have incurred under this
Contract. The Contractor will alsc be liable for any other direct damages resulting from its breach of this
Contract or other action leading to termination for cause.

If the termination is for the convenience of the State, the Contractor will be entitled to compensation for any
Deliverable that the Contractor has delivered before the termination. Such compensation will be the
Contractor's exclusive remedy in the case of termination for convenience and will be available to the
Contractor only once the Contractor has submitted a proper invoice for such, with the invoice reflecting the
amount determined by the State to be owing to the Contractor.

The State will have the option of suspending rather than terminating this Contract where the State believes
that doing so would better serve its interest.

In the case of a suspension for the State’s convenience, the amount of compensation due to the Contractor
for work performed before the suspension will be determined in the same manner as provided in this
section for termination far the State's convenience or the Contractor may be entitled to compensation for
work performed before the suspension, less any damage to the State resulting from the Contractor's breach
of this Contract or other fault.

The notice of suspension, whether with or without cause will be effective immediately on the Contractor's
receipt of the notice. The Contractor will immediately prepare a report and deliver it to the State as is
required in the case of termination.

OWNERSHIP OF DELIVERABLES. Notwithstanding this contract can not be used for software
development, all custom work done by the Contractor and covered by this Contract will be treated as "work
for hire" on behalf of the State, with all rights, title, and interest in all intellectual property that comes into
existence through the Contractor's custom work being assigned to the State. Additionally, the Contractor
waives any shop rights, author rights, and similar retained interests in custom developed material. The
Contractor will provide the State with all assistance reasonably needed to vest such rights of ownership in
the State. But the Contractor will retain ownership of all tools, methods, techniques, standards, and other
development procedures, as well as generic and preexisting shells, subroutines, and similar material
incorporated in any custom Deliverabie ("Pre-existing Materials®).

The Contractor will grant the State a worldwide, non-exclusive, royalty-free perpetual license to use, modify,
sell, and otherwise distribute all Pre-existing Materials that are incorporated in any custom-developed
Deliverable rather than grant the State ownership of the Pre-existing Materials. The Contractor will not
include in any custorn Deliverable any intellectual property unless such has been created under this
Contract or qualifies as Pre-existing Material. If the Contractor wants to incorporate any Pre-existing
materials in a custom Deliverable, the Contractor must disclose that and obtain written approval from the
State for doing so in advance. On request of the Contractor, the State will incorporate any proprietary
notice of the Contractor may reasonably want for any Pre-existing Materials included in a custom
Peliverable in all copies the State makes of that Deliverable.

Subject to the limitations and obligations of the State with respect to Pre-existing Materials, the State may
make all customn Deliverables available to the general public without any proprietary notices of any kind.
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SPECIFIC CHANGES. The State and the Coniracter agree to the following changes to specific provisions
of the Contractor's Federal Schedule Contract, notwithstanding anything to the contrary contained in the
Contractor's Federal Contract:

All equipment will be new, and replacement parts will be new.

The ordering and payment addresses under this Contract will be those contained in the Contractor's offer
letter to the State.

Payments and invoicing will be done according to the terms below.,
All shipping of equipment under warranty for repairs will be at the Contractor's expense.
All references to hours of the day will be deemed to be references to Eastern Standard Time.

The State will not purchase goods or services using credit cards, order goods or services for overseas
delivery, or provide the Contractor with overseas support.

The State has the specific right to use any software licensed to it at one (1) remote, third-party disaster
recovery site for disaster recovery and disaster recovery testing.

Except for PC software, the license fee for which is less than $5,000.00 per copy and for which
maintenance is not made generally available, software maintenance will be available to the State under the
terms of this Contract for the longer of the period the Contractor is required to make it available under its
Federal Contract or the period the Contractor makes it generally available to its customer base. Further,
the State will be entitled to software maintenance at the then-current price it is made available to the
Federal Government or, if the Contractor does not make maintenance available to the Federal Government
under a federal contract through the GSA, at a price that represents an annual increase in the maintenance
fee from the last Federal contract price for such of no more than five percent. For purposes of this section,
the Contractor's last Federal contract means the last GSA federal supply schedule contract covering the
applicable maintenance program.

The Contractor will not sell to the State any notebook computers with less than a 1.2 GHz internal clock -
speed. And the Contractor will not sell to the State any PCs or servers using CPUs with less than a 1.6
GHz internal clock speed. Ali such items listed in the Contractor’s Price List are deleted for purposes of this
contract,

The Contractor will not sell fo the State any term software licenses. All such itemns listed in the Contractor's
Price List are deleted for purposes of the State.

The Contractor will not offer to the State any product’s that are not Year 2000 compliant. All such items
listed in the Contractor's Price List are defeted for purposes of the State.

The Contractor will not sell to the State any Microsoft Products. All such items listed in the Contractor's
Price List are deleted for purposes of the State.

As this Contract refers to a GSA schedule contract for convenience, orders under this Contract are not
orders under the GSA schedule program. The federal supply schedules for blanket purchase agreements,
contractor team arrangements and purchase of incidental, non-schedule items, therefore, are not applicable
to this Contract.

The following amendments to the terms and conditions of the CDW Government, Inc.’s GSA Contract are
hereby incorporated into this agreement between the Contractor and the State.
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Delete paragraph (12)(d} page 5 Use_of Federal Supply Service Information Technology Schedule
Contracts in its entirety.

Delete paragraph {17) page 6 Purchase of Incidental, Non-Schedule ltems in its entirety.

Delete paragraph (19) page 7 Year 2000 Warranty-Commercial Supply ltems in its entirety.

Delete paragraph (20) page 7 Blanket Purchase Agreements (BPAs) in its entirety.

Delete paragraph (21) page 8 Coniractor Team Arrangements in its entirety.

Modify paragraph (6)(3}{a) page 12 Bepair Service Rate Provisions by replacing the wording “The repair
service rates listed for subparagraph (2) above apply, except that a travel charge of $___ {as per current
JFTS Rate) per mile for repairmen will apply to the round-trip distance between the geographic limits of the
applicable service area and the Government location. Such charge will apply as an additional charge, but it
will be limited to one round trip for each request that is made by the ordering activity for repair service,
regardless of whether repairs are performed at the Government location or at CDW-G’s shop.” with

“The repair service rates listed for subparagraph (2} above apply, except that a travel in accordance with
Section 126-1-02 of the Ohio Administrative Code per mile for repairmen will apply to the round-trip
distance between the geographic limits of the applicable service area and the Government location. Such
charge will apply as an additional charge, but it will be limited to one round trip for each request that is
made by the ordering activity for repair service, regardless of whether repairs are performed at the
Government location or at CDW-G's shop.”

Delete pages 18 through 20 Best Value Blanket Purchase Agreement Federal Supply Scheduie in their
entirety.

Delete page 21 Basic Guidglines for using Contractor Team Arrangements in its entirety.

Delete pages 109 through 112 Computer Associates products in their entirety.

Those terms and conditions of the Contractor's offering documentation not specifically referenced by the
Amendments delineated under this heading shall remain unchanged.

CONTRACTOR QUARTERLY SALES REPORT. The Contractor must report the quarterly doilar value (in
U.S. dollars and rounded to the nearest whole dollar} of the sales under this Contract by calendar quarter
(i.e., January-March, April-June, July-September and October-December). The dollar value of the sale is
the price paid by the schedule user for the products and services on a schedule contract task or delivery
order, as recorded by the Contractor.

The Contractor shall be required to report the quarterly dollar value of sales to the State on a form
prescribed by DAS. If no sales occur, the Contractor must show zero. The report must be submitted thirty
(30) days following the completion of the reporting period.

The Contractor shall also submit a close - out report within one hundred and twenty (120) days after the
expiration of this Contract. The contract expires upon the physical completion of the last, outstanding task
or delivery order of the Contract. The close - out report must cover all sales not shown in the final quarterly
report and reconcile all errors and credits. If the Contractor reported all contract sales and reconciled all
errors and credits on the final quarterly repert, then the Contractor should show zero "0” sales in the close -

out report.
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The Contractor must forward the Quanterly Sales Report to the Following address:

Department of Administrative Services
Division of Computer and Information Services
Acquisitions Management

30 East Broad Street, Suite 4099

Columbus, Ohio 43215 - 3414

If the Contractor fails to submit sales reports, falsifies sales reports or fails to submit sales reports in a
timely manner the State may terminate or cancel this Contract.

CONTRACTOR REVENUE SHARE. The Contractor must pay the State a revenue share of the sales
transacted under this Contract. The Contractor must remit the revenue share in U.S. dollars within thirty
(30} days after the end of the quarterly sales reporting period. The revenue share equals 1% of the total
quarterly sales reported. Contractors must include the revenue share in their prices. The revenue share is
included in the award price(s) and reflected in the total amount charged to ordering activities.

The Contractor must remit any monies due as the result of the close - out report at the time the close - out
report is submitted to DAS.

The Contractor must pay the revenue share amount due by check. To ensure the payment is credited
properly, the Contractor must identify the check as a “Revenue Share” and include the following information
with the payment:

Applicable State Term Schedule Number, report amouni(s}, and reporting period covered.
Contractor must forward the check to the following address:

Department of Administrative Services
Office of Finance

30 East Broad Street, Suite 4060
Columbus, Ohio 43215 - 3414

Please make check payable to: Treasurer, State of Ohio.

If the full amount of the revenue share is not paid within thirty (30) calendar days after the end of the
applicable reporting pericd, the non-payment constitutes a contract debt to the State. The State may either
initiate withholding or setting off of payments or employ the remedies available under Ohio law for the non-
payment of the revenue share.

If the Contractor fails to pay the revenue share in a timely manner the State may terminate or cancel this
Contract.

INDEMNITY. The Contractor will indemnify the State against all liability or expense resulting from bodily
injury to any person {including injury resuiting in death} or damage to property arising out of the performance
of this Contract, providing such bodily injury or property damage is due to the negligence of the Contractor,
its employees, agents, or subcontracters. The Contracter will also indemnify the State against any claim of
infringement of a copyright, patent, trade secret, or similar intellectual property rights based on the State's
proper use of any Deliverable under this Contract. This obligation of indemnification will not apply where the
State has modified the Deliverable and the claim of infringement, is based on the modification. The state
agrees to give the Confractor notice of any such claim as soon as reasonably practicable. [f a successful
claim of infringement is made, or if the Contractor reasonably believes that an infringement claim that is
pending may actually succeed, the Contractor will do one, (1} of the following four (4) things:
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(1) Moedify the Deliverable so that is no longer infringing.
{2) Replace the Deliverable with an equivalent or better iterm.

(3) Acquire the right for the State to use the infringing Deliverable as it was intended for the
State to use under this Contract; or

{4) Remove the Deliverable and refund the fee the State paid for the Deliverable and the fee for
any other Deliverable that required the availakility of the infringing Deliverable for it to be
useful to the State.

DISTRIBUTORS. The State authorizes the Contractor to name one or more dealers to work with the State
on behalf of the Contractor. But if the Contractor decides to use any dealers, the Contractor must submit
the name, address, and telephone number of any such dealer, as well as the dealer's purchase order and
payment address{es) and Federal tax identification number. The Contractor must also submit a completed
W9 form for each dealer it wishes to name under this section. The Contractor's submission must be on its
official letterhead, signed by an authorized representative, and addressed to the Deputy Director of DAS'
Division of Computer & Information Services.

In doing so, the Contractor warrants that: (a} The dealer has been given a copy of this Contract, and a duly
authorized representative of the dealer has agreed, in writing, to be bound by the terms and conditions in
this Contract. (b} Such agreement specifically provides that it is for the benefit of the State as well as the
Contractor. (¢} The Contractor agrees to remain liable under this Contract for any failure of the dealer to
perform and any breach of the dealer under this Contract. (d} Payments under this Contract for the
services of any dealer may be made directly to that dealer, and the Contractor will look solely to the dealer
for any payments due the Contractor once the State has paid the dealer. (e) To the extent that there is any
liability to the State arising from doing business with a dealer that has not signed the agreement required
under this section with the Contractor, the Contractor will indemnify the State for such liability.

If the Contractor wants to designate a dealer that will not receive payments (a “distributor"), the Contractor
may do so by identifying the person or organization as a distributor in the authorizing letter. One or more
distributors may be identified in the authorizing letter. In such cases, information regarding tax-payer
identification and payment addressing may be omitted, as may the distributor's WS form. All other
requirements and obligations for designating a dealer apply to designating a distributor.

ADDITIONAL OFFERINGS. If the Contractor supplements the products or services it offers to the Federal
Government under its Federal Contract, then the following provisions are applicable.

This Contract includes the additional products and/or supplies offered in the price list(s) or catalog(s)
identified below. The Contractor agrees to provide these products and/or services to the State under the
same terms as those products andfor services listed in the Contractor's GSA Price List. The Contractor
certifies that these preducts and/or services are "commercial" items, in accordance with the definition of
"commercial” items in the Contractor's Federal Contract, and the Contractor agrees that the requirements of
the GSA's Price Reduction Clause are applicable to these additional products. Further, the Contractor
warrants that these products and/or services are being offered to the State at the most favorable prices it
has made them available to any other customer within the year immediately preceding the date these
products and/or services were added to this Contract.

The additional products and/or services are identified in the following price list(s) and/or catalog(s} (insert
"none" if this provision is inapplicable): None,

If the price list(s) and/or catalog(s) contain suggested retail prices or undiscounted, direct customer pricing,
indicate by individual item or service, or by category of item or service, the applicable discount to the State
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(insert none if no additional product{s) or service(s) are being offered or see price list/catalog if the prices
include the applicable State discount): None.

GENERAL REPRESENTATIONS AND WARRANTIES. The Contractor warrants that the recommendations,
guidance, and performance of the Contractor under this Contract will:

{1) Be in accordance with the sound professional standards and the requirements of this
Contract and without any material defect.

(2) No Deliverable will infringe on the intellectual property rights of any third party.
{3) All warranties are in accordance with Contractors standard business practices attached.

(4) That the Deliverables hereunder are merchantable and fit for the particular purpose
described in this contract.

Additionally, with respect to the Contractor's activities under this Contract, the Contractor warrants that:
(1) The Contractor has the right to enter into this Contract.

(2) The Contractor has not entered into any other contracts or employment relationships that
restrict the Contractor's ability to perform under this Contract.

(3} The Contractor will observe and abide by all applicable laws and regulations, including
those of the State regarding conduct on any premises under the State’s control.

(4) The Contractor has good and marketable fitle to any goods delivered under this Contract
and which title passes to the State.

(5} The Contractor has the right and akility to grant the license granted in any Deliverable in
which title does not pass to the State.

if any work of the Contractor or any Deliverable fails to comply with these warranties, and the Contractor is
so notified in wiiting, the Contractor will correct such failure with all due speed or will refund the amount of
the compensation paid for the Deliverable. The Contractor will also indemnify the State for any direct
damages and claims by third parties based on breach of these warranties.

PAYMENT DUE DATE. Paymenis will be due on the thirtieth (30th) calendar day after the later of: {(a) the
date the State actually receives a proper invoice at the office designated in the applicable purchase order to
receive it or {b) the date the State accepts the products or services. The date the State issues a warrant
{the State's equivalent to a check) in payment of an invoice will be considered the date payment is made.
Without diminishing the Contractor's right to timely payment, the payment will be overdue only if it is not
received by the thirtieth (30th}) day after the payment's due date. [f the State has not issued payment by
then, interest will begin to accrue under Ohio Revised Code Section §126.30.
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LIMITATION OF LIABILITY. NOTWITHSTANDING ANY LIMITATION PROVISIONS CONTAINED IN THE
DOCUMENTS AND MATERIALS INCORPORATED BY REFERENCE INTO THIS AGREEMENT, THE
PARTIES AGREE AS FOLLOWS:

1. NEITHER PARTY WILL BE LIABLE FOR ANY INDIRECT, INCIDENTAL OR CONSEQUENTIAL
LOSS OR DAMAGE OF ANY KIND, INCLUDING BUT NOT LIMITED TO LOST PROFITS, EVEN
IF THE PARTIES HAD BEEN ADVISED, KNEW OR SHOULD HAVE KNOWN OF THE
POSSIBILITY OF SUCH DAMAGES.

2. THE CONTRACTOR FURTHER AGREES THAT THE CONTRACTOR SHALL BE LIABLE FOR
ALL DIRECT PAMAGES DUE TO THE FAULT OR NEGLIGENCE OF THE CONTRACTOR

INVOICE REQUIREMENTS. The Contractor must submit an original invoice with three (3} copies to the
office designated in the purchase order as the "bill to" address. To be a proper inveice, the invoice must
include the following information and/or attachments:

N Name and address of the Contractor as designated in this Contract.

(2} The Contractor's Federal tax identification number as designated in this Contract.

{3) The Contractor's invoice remittance address as designated in this Contract.

(4} The purchase order number authorizing the delivery of products or services.

(5) A description of what the Contractor delivered, including, as applicable, the time period,

serial number, unit price, quantity, and total price of the products and services. If the
invoice is for a lease, the Contractor must also include the payment number (e.g., 1 of
36).

If an authorized dealer has fulfilled the purchase order, then the dealer's information should be supplied in
lieu of the Contractor's information. I an invoice does not meet this section's requirements or if the
Contractor fails to give proper notice of a price increase (see the next secticn), the State will send the
Contractor written notice with the improper invoice to the address designated for receipt of purchase orders
within fifteen (15} calendar days after receipt of the invoice. The notice will contain a description of the
defect or impropriety and any additional information the Gontractor needs to correct the invoice.

If such notification has been sent, the payment due date will be thirty {30) days after the State receives a
proper invoice and has accepted the Contractor's product or service.

NOTIFICATION OF PRICE INCREASES. If this Contract permits any price increases, notification of such
must be given to the Deputy Director of the Division of Computer and Information Services and to the
purchase order "bill to" address contained in the applicable purchase order(s) for any orders affected by the
increase (e.g., existing leases, licenses, or annual maintenance programs). The Contractor must give these
notices no later than thirty {30) days before the effective date of the price increase. This notification must
specify, when applicable, the product serial number, location, current price, increased price, and applicable
purchase order number.

NON-APPROPRIATION OF FUNDS. The State's funds are contingent on the availability of lawful
appropriations by the Ohio General Assembly. [f the Ohio General Assembly fails to continue funding for
the payments due under an order referencing this Contract, the order will terminate as of the date that the
funding expires, and the State will have no further obligation to make any payments.

CONFIDENTIALITY. The State may disclose to the Contractor written material or oral or other information
that the State treats as confidential ("Confidential information). Title to the Confidential Information and all
refated materials and documentation the State delivers to the Contractor will remain with the State. The
Contractor agrees to treat such Confidential Information as secret if it is so marked, or otherwise identified
as such, or when, by its very nature, it deals with matters that, if generally known, would be damaging to the
best interests of the public, other contractors or potential contractors with the State, or individuals or
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organizations about whom the State keeps information. The Contractor agrees not to disclose any
Confidential Information to third parties unless otherwise authorized in writing by the State to do so and to
use such Confidentiat Information solely to perform under this Contract.

The State acknowledges that, in connection with Contract and its relationship with Contractor, it may obtain
information relating to the Products or to the Contractor that is of a confidential and proprietary nature
("Confidential information"). Such Confidential Information may include, but is not limited to, trade secrets,
know how, inventions, techniques, processes, programs, schematics, software source documents, data,
financial information, and sales and marketing plans or information which the State knows or has reason to
know is confidential, proprietary or trade secret information of Contractor. The State shall at all times,
during the term of this Contract and for a pericd of at least three (3) years after its termination, keep in trust
and confidence all such Confidential Information, and shall not use such Confidential Information other than
as expressly authorized by Coniractor under this Contract, nor shall the State disclose any such
Confidential Information to third parties without Contractor’s written consent.

The parties’ obligation to maintain the confidentiality of the Confidential Information will not apply where
such: (1) was already in the possession of the receiving party before disclosure by the disclosing party, and
was received by the receiving party without obligation of confidence; (2} is independently developed by the
receiving party, provided documentary evidence exists to support the independent development; (3) is or
becomes publicly available without breach of this Contract; (4) is rightfully received by the receiving party
from a third party without obligation of confidence; (5) is disclosed by the receiving party with the written
consent of the disclosing party; or (8) is released under a valid order of a court or governmental agency,
provided that the receiving party (a) notifies the disclosing party of the order immediately upon receipt of it
and (b) makes a reasonable effort to obtain a protective order from the issuing court or agency limiting
disclosure and use of the Confidential Information sclely for the purposes intended to be served by the
original order of production The receiving party will return all originals of any Confidential Information and
destroy any copies it has made for its own internal use on termination or expiration of this Contract or as
requested by the disclosing party.

The parties agree that the disclosure of the Confidential Information of the Disclosing Party in a manner
inconsistent with the terms of this provision may cause the Disclosing Party irreparable damage for which
remedies other than injunctive relief may be inadequate, and each Receiving Party agrees that in the event
of a breach of the Receiving Party’s obligations hereunder, the Disclosing Party shall be entitled to
temporary and permanent injunctive relief to enforce the provisions hereof without the necessity of proving
actual damages. This provision shall not, however, diminish or aller any right to claim and recover
damages.

OBM CERTIFICATION. This Contract is subject to Ohio Revised Code Section §126.07. Any orders under
this Contract are void until the Director of the Office of Budget and Management certifies that there is a
balance in the appropriation available to pay for the order.

TAXES. The State is exempt from all state and local taxes and does not agree to pay any faxes.

LEASES/FINANCING. The State may elect to obtain equipment and software on a finance/lease basis
subject to the terms of the State of Ohio, Depariment of Administrative Services, Master Financing
Agreement -- Revised September 2001, when the parties execute that agreement.

CANCELLATION. The State or the Contractor may cancel this Contract without cause and on thirty {30)
days written notice, But, in the case of any lease of goods or services or any license of software or cther
intangible property entered into before the effective date of the termination, the State wili have the right to
continue such fease or license after termination on the same terms.

AUTOMATIC RENEWAL. This Contract expires on even date with the Contractor's Federal Contract, but
this Contract may be automatically renewed for one (1) year, unless the State has accepted a new state
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term contract based on the Contractor's new GSA schedule contract or the Contractor has notified the
Office of General Counsel for DAS, in writing, of its desire fo terminate this Contract, or the State Controlling
Board has not approved the use of GSA schedule contracts in any fiscal year. Termination under this
Section wifi not relieve the Contractor of its obligations, including any applicable warranty or maintenance
obligations, for products or services ordered before the date of termination. 1t also will not terminate any
existing leases or licenses.

DELIVERIES. All deliveries will be F.O.B. Destination.

EQUAL EMPLOYMENT OPPORTUNITY. The Cantractor will comply with all Chio laws regarding equal
employment opportunity, including Ohio Revised Code Section §125.111, and all related Executive Orders
of the Govemor of Ohio.

DRUG FREE WORKPLACE. The Contractor will make a good faith effert to ensure that none of its
employees are under the influence of or possess illegal drugs or alcohol or abuse prescription drugs while
they are on State property.

OHIO ETHICS AND ELECTIONS LAW. The Contractor certifies that it is currently in compliance and will
continue to adhere to the requirements of the Ohio ethics law, Chio Revised Code Section §102.04. The
Contractor affirms that, as applicable to the Contractor, no party listed in Divisicn (1) or (J) of Section
3517.13 of the Ohio Revised Code or spouse of such party has made, as an individual, within the two
previous calendar years, one or more contributions totaling in excess of $1,000.00 to the Governor or to his
campaign committees.

PUBLICITY. The Contractor will not advertise that it is doing business with the State or use this Contract as
a marketing or sales tocl without the prior, written consent of the State.

CONTROLLING BOARD AUTHORIZATION. The State's obligations under this Contract are subject to the
Ohio Controlling Board's continuing authorization to use GSA schedule contracts and negotiate state term
contracts. If the Ohio Controlling Board fails to authorize or withdraws its authorization for this program, this
Contract will terminate, and the Contractor may not take any more orders under this Contract. The
Controlling Board's withdrawal of its authorization will not aiffect existing licenses, leases, warranty
commitments, and maintenance obligations.

TRAVEL EXPENSES. Any travel or per diem required by the Gontractor to do its obligations under this
Contract will be at the Contractor's expense. The State will pay for any additional travel that it requests only
with prior written approval. All travel and per diem that the State requests in addition to what this Contract
requires the Contractor to provide at the Contractor's expense will be paid in accordance with §126-1-02 of
the Ohio Administrative Code.

HEADINGS. The headings used in this Contract are for convenience only and will not be used in
interpreting this Contract.

ASSIGNMENT. The Contractor will not assign this Contract without the written consent of the State.

ORDER OF PRIORITY. [f there is any inconsistency or conflict between this doecument and any provision of
anything incorporated by reference, this document will prevail.

ENTIRE AGREEMENT. This Contract consists of the Contractor's Schedule Contract (see Composition of
Contract Section above), this Contract document, the Contractor's state offer letter, and, if applicable, the
Contractor's letler{s) designating dealers (and/or distributors), and any price lists or catalogs specifically
mentioned elsewhere in this Contract. The foregoing constitutes the entire agreement between the parties,
and any changes or modifications to this Contract must be in writing.

Page 11



LAW. This Contract is governed by and will be construed under Ohio law, and venue for any dispute will be
with the appropriate court in Franklin County, Ohio.

TO SHOW THEIR AGREEMENT, the parties have executed this Contract on the date(s) below and uniess
otherwise indicated is effective as of the date of signature by the State.

THE CONTRACTOR STATE OF OHIO,
. DEPARTMENT OF ADMINISTRATIVE SERVICES,
fj . DIVISION OF COMPUTER AND INFORMATION SERVICES

: 7 : "\ /
U [ S(ﬁ. 3t/ ! /mg(‘i}\

By:

C. Scott Johnson Dlrecto;

Lo |
Title: :)f'\i“ecilbra)f H/:;/ c}fﬂamt\(;,/ef By: /77& u,;// /‘ DO L/(.“'/ [ |

Mary F. Carroll/ eputy Director,
— Computer Services Division
Date: b./lo. 03 Date: e - 75 - O3

Revised: 02/13/03-06/10/03
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