
 
The Mission of the Office of State Purchasing is to procure supplies and services that are utilized by state agencies on a daily basis, in a 
cost-effective and cost-efficient manner preventing any interruption in services provided by the agencies and to ensure proper expenditure 
of taxpayer dollars. 

 
 

The Office of Procurement Services 
                                                                     

Invites you to the State Procurement User Group Meeting 
 
 
 
When: August 31, 2010, Registration begins at 8:30a.m.  
 
Where: 4200 Surface Road, Columbus, Ohio 43228 
 Willow/Walnut Conference Center 
 
  
 
 
Topics of Discussion: 
 
9:00 Welcome and Agenda Overview    
 Terry Tyler, Chief Procurement Officer  
  
 Executive Order 2010-09S  
 Terry Tyler, Chief Procurement Officer  
  
 Reverse Auction (RA) Overview (*)  

 RA Process – Roger Pickett   
 Results of PC RA – Dan Myers   
 Food RA – Russ Perry   
   
STS Process Overview (*)    
Jim Delong, IT Procurement Services   
 
Break 
 
Agency Certification 
Steve Hunter, Administrator, Office of Procurement Services  
 
Biobased Program Update (*)  
Steve Hunter, Administrator, Office of Procurement Services  

  
Print Assessment/Consolidation Overview (*)  
Tommy Linley, Print Devices/ Furniture/ Media Manager, Office of Procurement Services 
  
MBE Procurement Manager  
Lynnise Smith, Office of Procurement Services  
 

 
 
 
 
 
 
 
Items with asterisks (*) indicate topics which may be of interest to our cooperative purchasing members, in 
addition to state agencies.   

 

http://www.gsd.das.state.oh.us/directions.htm


Welcome  to the 

State Procurement User Group  

Meeting 

August 31, 2010



Executive Order 2010-09S

Terry Tyler

Chief Procurement Officer

Banning the Expenditure of Public 

Funds for Offshore Services



1. Ohio’s economic vitality necessitates 

constant vigilance in state job creation 

efforts.

Elements



2. No public funds should be spent on services 

provided offshore.

a) The purchase of offshore services with public 

funds undermines economic development and 

other job creation and retention objectives.

b) The purchase of offshore services has 

unacceptable business consequences.

Elements (cont’d)



Elements (cont’d)

3. Ohio’s Policy has been – and must continue to 

be – that public funds should not be spent on 

services provided offshore. 

4. Additional steps will ensure that public funds are 

not spent on services provided offshore.  In order 

to ensure that the State of Ohio makes no 

expenditures for services provided offshore, I 

hereby order the following:



a) No Cabinet Agency, Board or Commission (Executive 

Agency) shall enter into any contract which uses any 

funds within its control to purchase services which will 

be provided outside the United States.  This Order 

applies to all funds in the custody of an Executive 

Agency, be they from state, federal, philanthropic or 

private sources.  It applies to all purchases of service 

made directly by an Executive Agency and Services 

provided by subcontractors of those providing 

services purchased by an Executive Agency.

Elements (cont’d)



b) This Executive Order will be personally provided, by 

the Director, Chair or other chief executive official of 

each Executive Agency, to the Chief Procurement 

Officer or other individual at that entity responsible for 

contracts for services.  

c) The Department of Administrative Services, through 

Ohio’s Chief Procurement Officer (OCPO), shall have 

in place, by August 31, 2010, procedures to ensure 

all of the following:

Elements (cont’d)



i. All agency procurement officers, or the person with 

equivalent duties at each Executive  Agency (APOs), 

have standard language in all Executive Agency 

contracts which:

(a) Reflect this Order’s prohibition on the purchase of 

offshore services.

(b) Require service providers or prospective service 

providers to:

i. Affirm that they understand and will abide by the 

requirements of this Order.

ii. Disclose the location(s) where all services will be 

performed by any contractor or subcontractor.

Elements (cont’d)



iii. Disclose the location(s) where any state data 

associated with any of the services they are 

providing, or seek to provide, will be accessed, 

tested, maintained, backed-up or stored.

iv. Disclose any shift in location of any services being 

provided by the contractor or any subcontractor.

v. Disclose the principal location of business for the 

contractor and all subcontractors who are supplying 

services to the state under the  proposed contract.

Elements (cont’d)



ii. All APOs are ensuring that all quotations, statements of 

work, and other such proposals for services affirm this 

Order’s prohibition on the purchase of offshore services 

and include all of this Order’s disclosure requirements.

(a) Any such proposal for services lacking the affirmation 

and disclosure requirements of this order will not be 

considered.

(b) Any such proposal where the performance of services 

is proposed to be provided at a location outside the 

U.S. by the contractor or any subcontractor, will  not 

be considered.

Elements (cont’d)



iii. All procurement manuals, directives, policies, and 

procedures reflect the requirements of this Order.

iv. All APOs have adequate training which addresses 

the terms of this Order.

Elements (cont’d)



Elements (cont’d)

Exceptions.  Nothing in this Order is intended to contradict 

any state or federal law.  In addition, this Order does not 

apply to:

a. Services necessary to support the efforts of the 

Department of Development Global Markets Division 

to attract jobs and business to the State of Ohio, 

including incidental services for the support of trade 

missions, payment of international staff, and services 

necessary for the operation of international offices.



Contractor Affirmation

I. Executive Order Requirements

a. Read, understands, shall abide by EO

b. Shall perform no services required by this contract 

outside of the United States

c. Affirms, understands and agrees to immediately 

notify the State of any change or shift in location(s) of 

services performed by contractor or its 

subcontractors under this contract.  No services shall 

be changed or shifted to a location outside of the 

U.S.



Contractor Affirmation

II. Termination, Sanction, Damages

a. Not obligated and shall not pay

b. Material breach of the contract

c. All funds for services returned

d. Termination of contract

e. Recovery of additional costs

f. Recover liquidated damages

III. Assignment/Delegation

a. Not allowed



Frequently Asked Questions (FAQs)

1. Does the Executive Order 2010-09S ban 

the use of funds (within the control of the 

executive agency) to purchase services 

which will be provided in Mexico? In 

Canada?



Frequently Asked Questions (FAQs)

2. Does the prohibition “attach” only to state 

funds?

3. Does Executive Order 2010-09S ban the 

use of any funds to purchase goods?



Frequently Asked Questions (FAQs)

4. Our agency wants to purchase a good, but 

the good also has a service component, 

such as a helpline phone number for 

technical or warranty questions.  This 

service may be provided outside the 

United States.  Does Executive Order 

2010-09S ban the use of any funds to 

make this purchase?



Frequently Asked Questions (FAQs)

5. Is Executive Order 2010-09S retroactive 

for previously made purchases?



Frequently Asked Questions (FAQs)

6. Our agency has a contract where all services are 

performed in Ohio by Ohio workers, but the 

company is owned by a foreign country.  Is our 

agency allowed to pay for these services?

7. Does Executive Order 2010-09S ban the 

purchase of services provided by a foreign 

company that is using foreign workers who work 

onshore, inside the United States?



Frequently Asked Questions (FAQs)

8. Does the prohibition apply to services provided 

by subcontractors?

9. What if a service provider fails to properly 

disclose a change of performance location, but 

they have not yet provided any services?  What 

are the contractual remedies?

10.What if the contractor assigns the contract to 

another provider?



Frequently Asked Questions (FAQs)

11.What if a prospective service provider says that it is 

only able to provide services offshore, but it says that 

it will provide those services free of charge to the 

state? Can the agency enter into an agreement with 

the provider?



Executive Order 2010-09S

Questions?????



Roger Pickett, Hedgehog

Reverse Auction Process



PC Reverse Auction

Dan Myers, ITPS Analyst



PC Reverse Auctions

• ACQ1005-1

– 710 Dell laptops for BWC

– Baseline price for all laptops: $980,414

– Bid Award: $950,169

– Savings of $30,245 or 3.08%

• ACQ1006-1

– 3,687 HP desktops and laptops for DOT

– Baseline price for all computers: $3,281,502

– Bid Award: $2,859,566

– Savings of $421,936 or 12.86%

• ACQ1007

– 1,400 HP desktops for DRC &TAX

– Baseline price for all desktops: $1,079,400

– Bid Award: $1,052,300

– Savings of $27,100 or 2.51%



Russ Perry, PS Analyst 

Food Reverse Auction 

energy 

consulting services

energy 

consulting services

energy 

consulting services



FY10 One Time Food Reverse Auctions

320 ITB Events
(15 ITB’s Max/RA; 50 Min. Total) 

$16 Million in Spend

$1.3 Million in Savings

8%



SA102911 8/3/10 Beans, Kidney, Canned

1 H. Schrier & Co. $ 12.39  # 1 08/03/1011:49:27 AM

2 Supreme Food $ 12.437 # 1 08/03/1011:48:39 AM

3 H. Schrier & Co $ 13.13  # 1 08/03/1011:46:57 AM

4 Supreme Food $ 13.137 # 1 08/03/10 11:46:10 AM

5 H. Schrier & Co. $ 13.14  # 1 08/03/10 11:46:00 AM

6 H. Schrier & Co. $ 13.16  # 2 08/03/10 11:45:40 AM

7 Supreme Food $ 13.157 # 1 08/03/10 11:43:53 AM

8 H. Schrier & Co. $ 13.17  # 1 08/03/1011:43:37 AM

12 Supreme Food $ 13.197 # 1 08/03/10 11:40:54 AM

13 H. Schrier & Co. $ 13.20  # 1 08/03/10 11:40:01 AM

48 H. Schrier & Co. $ 14.90 # 2 08/03/10 11:03:56 AM

49 H. Schrier & Co. $ 15.00 # 2 08/03/10 11:03:41 AM

50 Supreme Food $ 13.437 # 1 08/03/10 09:37:26 AM





Jim Delong, ITPS STS Manager

ITPS STS Process Overview 



Go to the State Procurement website www.procure.ohio.gov,   

Click on Current Contracts.



Click on drop down menu, Choose STS or MMA



Enter the state term schedule number or 

company name, Click the Search button 



Click on contract number to obtain more detail



Contract with Dealer 

Listing



Dealer listing page will open separately and 

display an alphabetical list of dealers



Contract with no dealers



Contract with a single dealer



To audit vendor pricing,

Click on the Current Contract Price List link



All items on contract are on this sheet.  

Ctrl+F on the keyboard will open the Find option.



Enter a key word and click Next.  

The first reference to the key word will be highlighted in the sheet.  

To continue, Click Next until through the entire document.



Click on Click to View Terms & 

Conditions to see Terms and 

Conditions of this schedule.



Basic Terms and Conditions



Example of Software License Agreement Terms and Conditions



Example of modified state term schedule Terms and Conditions



Click to View the Title 

Page



Contract detail besides pricing can be 

found on the Title Page of the contract.









BREAK 



Steve Hunter, Administrator OPS

BIOBASED PRODUCT PREFERENCE

 Rules to JCARR in August 

 Complete Procedures by September 30, 2010

 Agency Training - October

 “Go Live” – November 1, 2010



Steve Hunter, Administrator OPS

OHIO CERTIFICATION

 Training Materials – In Process

 Rules – In Process

 Training – January, 2011

 Proposed “Go Live” – July 1, 2011



Progress Update

Tommy Linley

Local Print Consolidation Update



• Participating Agencies
– ADJ

– ARTS Council

– AGO

– DAS

– DEV

– DMH

– DNR

– DODD

– DRC

– DYS

– INS

– OBM

– PUCO

– RSC

– Multiple Boards and Commissions

• Results
– Includes 1,419,692 square feet

– 985 assets reduced or 71%

– $592,658 Cost Savings 
Recommended or 46%

– Results pending for the 
following agencies

• ADJ

• DMH

• DNR

• DODD

• DRC

• PUCO

• Multiple Boards and 
Commissions

Local Print Consolidation Update



Local Print Consolidation Update

• To sign up…

– http://procure.ohio.gov

• Click Forms

• Click Local Print Consolidation Program Web 

Survey

• Complete Form

http://procure.ohio.gov/


THE ROLE OF THE MBE PROCUREMENT MANAGER

MBE/Edge & State Procurement:

Lynnise Smith, MBE Procurement Manager  





Outreach

• Providing Training to MBE/EDGE Companies.

– Ex: Reverse Auction

– Ex: Writing a winning RFP Response

• Attend functions & meetings of various committees, boards and 

commissions related to MBE/EDGE.

– Ex: Statewide MBE/DBE Taskforce Meetings

– Ex: Black Pages of Ohio: Profit Factor

– Ex: EOD Reverse Trade Fair

• Coordinate with EOD to identify MBE/EDGE companies 

qualified vendors interested in to competing on DAS contracts.



Procurement

• Review contracts to determine the potential for MBE/EDGE 

participation and make recommendations accordingly.

• Monitors the successful completion of awarding contracts to 

MBE/EDGE companies.



Resource

INTERNAL

• Act as a Subject matter expert on 

– the MBE/EDGE community, 

– State of Ohio law governing 

MBE/EDGE programs

– State Purchasing polices and 

procedures impacting 

MBE/EDGE

• Conduct Research on best 

practices in procurement related 

to Supplier Diversity Initiatives.

EXTERNAL

• Act as a Subject matter expert on 

doing business with the State of 

Ohio.

• MBE/EDGE Business Initiatives.



Reporting

• Annual MBE Set Aside Report

• Agency spending on DAS term contracts awarded to 

MBE/EDGE vendors.

• MBE/EDGE subcontractor awards on DAS term contracts.



Questions



Thank you for joining us and please 

remember to complete your 

SPUG survey! 


